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INSTRUCTIONS FOR FORM D-30
DISTRICT OF COLUMBIA
UNINCORPORATED BUSINESS FRANCHISE TAX RETURN

GENERAL INSTRUCTIONS

IMPORTANT

The Unincorporated Business Franchise tax rate is 10.5% prior to 10/1/92
and 10.25% efter 930/92. Taxpayer's should use the special tax computa-
tion schedule in the back of this booklet.

The due dates for filing are April 15 for calendar year filers, and the fif-
teenth (15th} day of the fourth (4th) month following the close of the tax-
able year for fiscal year filers.

The D.C. Business Tax Number which appears on the pre-addressed label
should be inserted at the top of page 1 of your 1992 return.

An unincorporated business which expects its 1993 D.C. franchise tax lisbility
to exceed 51,000 must file a 1993 Declaration of Estimated Franchise Tax. A
penalty will be imposed if your estimated tax is not at least 90% of your
actual tax liability.

An unincorporated trade or business with gross receipts not in excess of
$12,000 is requested to submit Form D-30 for information purposes in order
to avoid inquiries regarding potential liability. You need only state across
the front of Form D-30 that your gross income was less than $12,000. Attach
the label and be sure that your D.C. Business Tax Number is entered, This
return is for information purposes only and the minimum tax does not apply.

In addition te the penalty for the late filing of a return, there is also a penalty
for late payment of tax. See General Instruction (.

All itemas in Form D-30 must be completed, otherwise the return will he sent
back to you. Do not use phrasing such as see attached schedule.

A. UNINCORPORATED BUSINESSES REQUIRED TO FILE A
FRANCHISE TAX RETURN

Generally, every unincorporated trade or business engaging in or car-
rying on any trade, business or commercial activity within the District
of Columbia, or receiving income from District sources, must file an unin-
corporated business franchise tax return, Form D-30, if its gross income
for the taxable year was in excess of $12,000 and if it is not exempt
under General Instruction B.

Any unincorporated business having a groés income of more than
$12,000 from the leasing of real or personal praperty in the District,
whether or not the property is leased directly by the unincorporated
business or through an agent, and whether or not such unineorporated
business or agent performs any services in comection with the proper-
ty, is required to file an unincorporated business franchise tax return.

The meaning of the words “gross income” for purposes of the require-
ment to file a return shall be gross revenues from all District sources
before deduction of cost of goods, expenses and other allowable deduc-
tions permissible in the determination of net income.

For franchise tax purposes, an unincorporated trade or business is
treated as an entity, comparable to a corporation, whether it is conducted
or engaged in by one or more individuals, residents or nonresidents, by
a trust, estate, partnership, society, association, executor, administrator,
receiver, trustee, liquidator, eonservator, committee, assignee, concur-
rent owners of property, or by any other individual or group of in-
dividuals doing business as an entity.

Whether an unincorporated business is carrying on or engaging in a trade
or business within the District is determined by the nature and extent
of the activities of the unincorporated business conducted by the owners
or members thereof or through employees, agents or other represen:
tatives. However, the words “‘trade or business’ do not include sales
of tangible personal property by an unincorporated business if the unin-
corporated business does not have or maintain an office, warehouse or

other place of business in the District; or does not have £00ds in the
District in a warehouse or on censignment {or similar agreement); and
does not have an agent or other representative with an office op other
place of business in the District; provided that the words “agent or
representative” do not include an independent broker engaged in regy-

larly soliciting orders in the District for the sellers and who holds himself
out as such.

Notwithstanding the foregoing exclusion from the words “trade or
business,” an unincorporated business is required to file a return, whether
or not it has an office or other place of business in the District, if it derives
income from work done or services performed within the District, or from
any type of business activity in the District, other than sales of tangi-
ble personal property, or receives inecome from District sources {as
hereinafter explained in the Specific Instructions).

In this regard, income from sales of tangible personal property to the
United States Government is considered to be income from a District
scurce unless:

{1} the principal place of business of the unincorporated business is
located outside the Thstrict;

{2} the property is delivered from places outside the Distriet; and
(3} the property is for use cutside the Distriet.

Unineorporated associations which have been granted an exemption from
D.C. franchise taxes are subject to tax on unrelated business income
if such income is taxable under section 511 of the Internal Revenue Code.

UNINCORPORATED BUSINESSES NOT REQUIRED TO FILE A
FRANCHISE TAX RETURN

The following unincorporated businesses are not required to file 5 fran-
chise tax return;

1. Organizations such as a charitable organization, exempted under Title
IT of the Income and Franchise Tax Act of 1947, ag amended, unless
such organizations are subject to tax on unrelated business income,

2. A trade, business or professional organization having a gross income
of $12,000 or less for the taxable year. But if such busines

00 81is a part-
nership it must file a D-65.

3. A trade, business or professional organization which by law, customs
or ethics cannot be incorporated. To be exempted because custorms
or ethics prohibit incorporation, it must be established tha

- etk t the pro-
hibition has acquired the force of law.

4. A Professional eorporation incorporated under the D.C. Professional
Corporation Act which for years after 12/31/84 must file a D.C. Cor-
poration return.

5. A trade, business or professional organization in which: (a) more than
80% of its gross income is derived from the personal services actually
rendered by the individual or members of the entity, and (b capital
is not a material income-producing factor. The requirements of both
(a) and {b} must be met for purposes of this exemption; where capital
is a material income producing factor, the exemption is not allowabla,

In determining whether the organization meets the 80% requirement,
the activities of employees and agents of the organization are presumed
to have produced gross income for the business in an amount at least
equal to the gross amount paid to such employees and agents. Ac-
cordingly, if the amounts paid to such persons exceeded 20% of the
organization’s gross income, it would not be considered to be exempt.

1f an individual or group of individuals is engaged during the taxable year
in two or more separate and distinct businesses, each business shall be
considered separately for purposes of determining exempt status,



C. MULTIPLE BUSINESSES MUST FILE ONE RETURN

If an individual, or group of individuals, carries on two or more distinct
businesses, none of which is exempt, the income and deductions of all
such businesses must beincluded in a single return. However, separate
computations may be submitted with the return to show the net income
or loss of each business.

D. RATE AND MEASURE OF THE TAX

The amount of the franchise tax is determined by applying the effec-
tive rate to the Total Taxable Income, which is the sum of {a) the por-
tion of the total net income from trade or business which is fairly
attributable to business done in the District and (b) such other net in-
come as is from Distriet sources. The minimum tax payable shall be
$100.00. How to determine total taxable income is explained in the
Specific Instructions.

E. WHEN AND WHERE TO FILE THE RETURN
AND PAY THE TAX:

The franchise tax returns together with full payment for taxes due must
be submitted on or befors the fifteenth {15th) day of the fourth (4th)
month following the close of the taxable year.

The return and payment should be mailed to the Department of Finance
and Revenue, Ben Franklin Station, P.O. Box 610, Washington, D.C.
20044-0610. Make checks or money orders payable to theD.C, Treasurer.
Write your D.C. Business Tax Number {BTN) and tax year on the pay-
ment,

F. EXTENSION OF TIME TO FILE:

An extension of time to file a return may be requested by filing District
Form FR-128 on or before the due date of the return. Copies of a federal
request of extension of time to file are no longer acceptabie.

G. PENALTIES AND INTEREST

The civil penalty for failure to file a return on time or failure to pay any
tax due is § percent of the unpaid portion of tax due for each month,
or fraction thereof, that such failure to file or pay continues, but not
more than 25 percent of the tax due.

In the case of a substantial understatement of tax, there shall be added
to the tax an amount equal to 20 percent of the amount, of any under-
payment attributable to the understaternent. There is a substantial
understatement of tax if the amount of the understatement exceeds the
greater of (a} 10 percent of the tax required to be shown on the return
or {b) $2,000. Understatement means the excess of the amount of tax
to be shown on a return, or determined through an audit or review, over
the amount of tax imposed that is shown on any original or amended
return, less any overpayment, credit or refund.

Interest at the rate of one and one-half percent per month, or portion
of a month, must be paid on any tax which remains unpaid after the
due date of the return. Interest is computed from the due date of the
return to the date of payment and applies even though an extension
of time may have been granted in which to file the return.

Notice of Charge for Dishonored Checks.— A penalty of $50.00 will be
imposed if a check in payment of any obligation due the District of Col-
umbia is not honored by your bank.

H. SIGNATURE AND VERIFICATION

The return must be signed by an owner ér member, or by any other officer
of the unincorporated business who is authorized to sign. A receiver,
trustee, or assigpnee must sign any return which he is required to file
on behalf of an unincorporated business. The return must also be signed
by any person, firm or corperation who prepared the return for com-
pensation, Ifthe return is prepared by a firm or corporation, it should
be signed in the name of the firm or corporation. This verification is
not required if the return is prepared by a regular, full-time empioyes
of the the taxpayer,

SPECIFIC INSTRUCTIONS

(Numbers to correspond with the line numbers on page 1)

Every unincorporated business required to file a return shall complete all
schedules and shall furnish the information required to be reported on the

- franchise tax return, Form D-30, in accordance with these Speeific In-
structions.

Allocation and Apportionment Required.—Any unincorporated business car-
rying on its trade or business inside and outside the District must subject
all its business income to apportionment and allocate within and without
the District items of income which are clearly determined to be non-business
income as provided in the Specific Instructions.
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Definitions. As used in these instructions, unless the context otherwise re-
quires:

1.

2,

{1} "Business income" means income arising from transactions and ac-

tivity in the regular course of the taxpayer’s trade or business and
includes income from tangible and intangible property if the acquisi-
tion, management, and disposition of the property constitute integral
paris of the taxpayer's regular trade or business operations. Income
of any type, such as manufacturing income, compensation from ser-
vices, sales income, interest, dividends, rents, royalties, gains,
operating income, non-operating, ete., or from any class and from any
source is business income if it arises from transactions and activities
occurring in the regular course of a trade or business. The eritical
element in determining whether income is business or non-business
shall be the identification of the underlying transactions and activities
which are elements of a particular trade or business. In general all
transactions and activities of the taxpayer which are dependent upon
or contribute {o the operations of the taxpayer’s economic enterprise
as a whole constitute the taxpayer's trade or business and will be tran-
sactions and activities arising in the regular course of and will con-
stitute integral parts of the trade or business.

{2} “Commercial domieile” means the principal place from which the trade

or business of the taxpayer is directed or managed.

{3) “Compensation” means wages, salaries, commissions and any other

form of remumeration paid or accrued to employees for personal
services.

(4) “Non-business income' means all income other than business income.
(5) ““Transportation company' means any person engaged in the transpor-

tation of persons or goods or property of others for hire.

{6) “Sales’’ means all gross receipts of the taxpayer (including any

dividends, interest, royalties, etc., considered to be business income)
not required to be allocated,

{7) For purpose of allocation and apportionment of income “taxable in

another state'’ means a taxpayer subject to a net income tax, a fran-
chise tax measured by net income, or a franchise tex for the privilege
of doing business in such other state.

INCOME

GROSS RECEIPTS: Enter total gross receipts from sales and opera-
tions, less returns and allowances.

COST OF GOODS SOLD: Enter the figure shown on Line 8 of Schedule
A on page 2. If the production, manufacture, purchase, or sale of
merchandise is an income-determining factor in the trade or business,
inventories of merchandise on hand should be taken at the beginning
and end of the taxable year, and may he valued at cost or market,
whichever is Iower; or by the method used by the unincorporated business,
with the consent of the Commissioner of Internal Revenue, for Federal
income tax purposes. An iventory method once adopted is controll-
ing until permission to change has been obtained from the Department
of Finance and Revenue, If the inventories do not agree with the balance
sheet figures, attach a statement explaining the difference.

Cost of operations (where inventories are not an income-determining fac-
tor). If the amount entered on Line 2 includes an amount applicable to
cost of operations, attach a schedule showing: (1) salaries and wages;
and (2) other costs in detail.

DIVIDENDS: Enter the total amount of dividends per schedule to be
attached to the return.

INTEREST: Enter per the schedule to be attached to the return, all
interest received by or credited to the unincorporated business during
the taxable year except interest upon obligations of the United States,
its agencies or instrumentalities, or the District of Columbia.

GROSS RENTAL INCOME: Enter the gross amount received from
the rental of real or personal property as per Schedule F, Colunm 3.
Rental income which is related to a trade or business shall not be entered
on Line 24{a),

Rental income is subject to the unincorporated business franchise tax
if gross rental income exceeds $12,000 during the year.

ROYALTIES: Report income and related expenses in the same man-
ner as rental income and rental expenses. Royalties derived from patents
developed by the taxpayer are considered “‘business income.”

(a) NET CAPITAL GAINS: In general, any recovery of depreciation
arising from a sale of an asset which may or may not cause the ter-
mination of the unincorporated business is reportable. If the sale of
an asset causes termination of the UB, depreciation recapture is
reported on the UB return, and any gain in excess of the recaptured
amounts is reported on the returns of the owners or members, other-
wise capital gains or losses are treated in the same manner as they
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are for Federal corporation income tax purposes. Detailed instruc-
tions are contained on the instructions for Schedule D {Form 1120),
Federal corporation income tax return, Section 1231 gains are con-
gidered *‘business income.”

8. (b) ORDINARY GAIN (OR LOSS): Enter the total ordinary gain or
loss from Federal Form 4797. Attach copy of Form 4797,

9. OTHER INCOME: Enter the tota! amount of income not reported
elsewhere in the return and attach a schedule showing the details.

DEDUCTIONS

Deductions are allowable only to the extent they are related to income which
is subject to this franchise tax, either directly or through the inclusion of
such income in the determination of the District of Columbia apportionment
factor. Deductions must not be taken in this return for interest, taxes, con-
tributions and other deductions of the individual owners or members of the
unincorporated business.

In connection with each of the following items of deduction, enter the total
of those deductions which are allowed under District Law,

Enter on Line 24{b) the portion of such deductions which are related to the
income allocated within or without the District of Columbia. In the case
of expenses conmected with the production of U.S. Treasury security income,
such deductions are includible in Line 24(b} after 9/30/84.

The law does not permit the deduction of a net operating loss carry-
over and carryback.

11. SALARIES AND WAGES: Enter the amount of salaries and wages
not deducted elsewhere in the return. Do not include any compensa-
tion of the owners or members of the unincorporated business. Include
in Line 24(b) any salaries, wages, and other compensation connected with
the production of income not subject to this franchise tax, according
to a ratio reflecting the percentage dedicated to taxable and nontaxable
activities, Attach a schedule showing this computation, Certified
employee wages used to compute the credit on Schedule E of the UB
return are not allowed as a salary deduction.

12. REPAIRS: Enter the cost of incidental repairs, including labor, sup-
plies, and other items, which do not add to the value or appreciably pro-
long the life of the property. Expenditures for new buildings, machinery,
equipment, or for permanent improvements or betterments which in-
crease the value or appreciably prolong the life of the property are
chargeable to capital account.

13. BAD DEBTS: Bad debts are to be treated in the same manner as for
Federal tax purposes and allowed to the same extent allowed under the
Internal Revenue Code. A copy of the Federal schedule must be sub-
mitted with your D-30.

14. RENTALEXPENSES RELATED TO RENTAL INCOME: From Line
8, Column 6, Schedule F, enter the total amount of expenses related to
the rental income reported on Line 6, of page 1. Do not deduct eisewhere
in this return expenses relating to rental income.

15. RENT: Enter the amount of rent paid or accrued for business property
in which the unincorporated business has no equity.

16. TAXES: Enter taxes imposed upon the taxpayer as reported in
Schedule D, The following taxes are not allowable deductions and are
not to be included in Schedule D of the return:

(a} All income and excess profits taxes.
{b) Franchise taxes imposed by this franchise tax law.

{e} Taxes assessed apainst local benefits of a kind tending
to increase the value of the property assessed.

17. INTEREST: Enter interest paid or accrued on business indebtedness
as reflected in Schedule G.

It the unincorporated business has investments in securifies or other
property the income from which is not subject to this franchise tax,
the amount of interest expense subject to apportionment shall he that
proportion of the total interest paid or acerued which the average value
of all assets, other than said securities or other investments, bears to
the average value of the totel assets of the unincorporated business, and
the remainder shall be included on Line 24(b). Such average values shall
be the mean between the figures reported in the Balance Sheets as of
the beginning and end of the taxable year, or they may be computed
by using the daily balance method or any other method when the tax-

payer can support its validity. Attach a schedule showing this éom—
putation.

18. CONTRIBUTIONS: From Schedule B, page 2, enter the amount of con-
tributions or gifts actually paid within the taxable year by the unincor-
porated business to or for the use of any religious, charitable, scientifie,
literary, military, or educational institution, and no part of the net in-
come of which inures to the benefit of any private shareholder or in-
dividual. The deduction for contributions may not exceed 15 per centum
of net income before making any deductions for contributions,

19. AMORTIZATION: Furnish a copy of Federal Schedule detailing the
amortization deduction.

20. DEPRECIATION: Enter the amount of depreciation reported on
Federal Form 4562. Do not include amounts already deducted gn Line
14, page }, or elsewhere on the return. The allowance does not apply
to inventories, stock-in-trade or land.

You must use the same method of computing depreciation as is used
on the Federal Corporation Tax return or the U.S. Partnership Return
of Income if such method is approved by the Internal Revenue Ser-
vice, However, District law contains no provision similar to the invest-
ment tax credit which is provided for in the Federal law.

The basis to be used in computing depreciation shall be the same basis
as the property has for Federal income tax purposes.

21. OTHER DEDUCTIONS: From Schedule J, page 4, enter the total
amount of other allowable deductions. Include on Line 24(h) any such
deductions applicable to the production of income not subject to this
franchsie tax after 9/30/84.

Net Operating Loss: No provision is made for NOL's on UB returns as
losses generated pass through to the individual owners or members of the UB,

ALLOCATION OF NON-BUSINESS INCOME

1. Rents and royalties from real or tangible personal property, gains and profits
from the sale of property, interest, dividends, rents and royalties from patents,
copyrights, trademarks, service marks, secret processes and formulas, good-
will, franchises and other like property, certain sales of tangible personal pro-
perty to the United States Government, and any other income from sources
within the District, to the extent that it constitutes non-business income, shail
be allocated as provided in the following paragraphs 2 through 8.

2. {a) Net rents and royalties from real property located in the District are
atlocable to the District.

{b) Net rents and royalties from tangible personal property are allocable
to the District: {1) to the extent that the property is utilized or located in
the District, or {2] in their entirety if the taxpayer’s commercial domieile
is in the District and the taxpayer is not taxable in the state in which the
property is utilized.

The extent, of utilization of tangible personal property in the District is deter-
mined by multiplying the rents and royalties by a fraction, the numerator
of which is the number of days of physical location of the property
in the District during the rental or royalty period in the taxable year and
the denominator of which is the number of days of physical location of the
property everywhere during afl rental or royalty periods in the taxable
year. If the physical location of the property during the rental or royalty
pericd is unknown or unascertainable by the taxpayer, tangible personal pro-
perty is utilized in the state in which the property was located at the time
the rental or royalty payer obtained possession.

3. {a) Gains and losses from sales or other dispositions of real property (other
than realty used in the trade or business whether held for sale or otherwise),
located in the District, are allocable to the District.

(b) Gains and lesses from sales or other dispositions of tunglbl
property (other than tangible personal property of any kind us d in'the t
or business whether held for sale or otherwise), are allocal the Dls
if: (1) the property had a situs in the District at the i
{2) the taxpayer’s commercial demicile is in.the
is not taxable in the state in whlch the property



{c) (Gains and losses from sales or other dispositions of intangible per-
sonal property (other than intangible personal property of any kind used
in the trade or business whether held for sale or otherwise), are allocable
to the District if the taxpayer's commercial domicile is in the District.

4. Interest and dividends of a non-business nature, derived from sources
within the District are allocable to the District unless specifically excluded
from taxation or subject to apportionment as business income.

5. Rents and royalties from patents, copyrights, trademarks, service marks,
secret processes and formulas, goodwill, franchises and other like property
are allocable only in the event they are determined not to have arisen from
a trade or business activity, or being used in the trade or business; then such
royalties shall be allocated according to where the patent is situated or us-
ed, or the copyrighted material published or used.

6. Income from sales of tangible personal property to the United States
Government by an unincorporated business which has its principal place
of business outside the District is income from District sources if the pro-
perty is delivered from places outside the District for use in the District.

7. All other non-business income which is derived from sources within the
District: shall be allocable to the District.

8. Where income is allocable within and without the District all expenses,
losses and other deductions arising from the production of such income shall
be similarly allocable. Losses incurred in any transaction entered into for
the production of non-business income shall be allowed only to the extent
that any profits from such transaction would be taxable under the law.

SCHEDULES

SCHEDULE E—ECONOMIC DEVELOFPMENT ZONES INCENTIVE
CREDIT

The Economic Developinent Zones Incentive Act of 1988 allows a Qualified
Business a credit against their business franchise tax liability. A Qualified
Business is an unincorporated business approved as qualified under Section
5 of the Economic Development Zones Incentives Act of 1288. You MUST
complete the Schedule E and include any necessary attachments with your
return. Compute the credit as follows:

{a) A Qualified Business is allowed a credit against the unincorporated
business franchise tax in an amount equal to fifty percent (509%) of the wages
of all certified employees who meet the requirements of Section 10(b) of the
EDZI Act of 1988.

(b) A Qualified Business is allowed a credit against the unincorporated
business franchise tax in an amount equal to fifty percent (50%} of the in-
surance premiums attributable to all employees for which it obtains employer
liahility insurance under the District of Columbia Worker’s Compensation
Act of 1979,

(c) A Qualified Business {lessor) is allowed a credit against the unincor-
porated business franchise tax, equal in amount to the difference between
the rental market value of the space actually leased to a licensed nonprofit
Child Care Center and the actual rent indicated on the lease agreement as
indicated in the Council resclution approving the qualification of the business.

A Nonprofit Child Care Center is a Child Development center defined in See-
tion 10 of the EDZI Amendment Act of 1988,

If your are claiming this credit against your franchise tax liability, you MUST
attach to your return that you file:

1. A copy of the Council Resolution approving the qualification for one or
more of the credits claimed;

2. Certification of eligible employees, issued by the Department of Employ-
ment Services;

3. Complete the Economic Development Zones Incentive Credit Schedule,

A credit carry forward is provided in the Schedule for unused credit from
previous years.

SCHEDULE I-D.C. Apportionment Factar: Unincorporated businesses car-
rying their trade or business within and without the District must use the
three factor formula to apportion business income to the District. Unincor-
porated businesses domiciled in the District and not subject to tax anywhers
else are to apportion 100% of their net business income to the District, as
well as, to allocate 100% of their non-business income to the District.

An unincorporated business engaging in a trade or business both within and
without the District shall apportion all trade or business income to the
District by multiplying the income by a fraction, the mumerator of which
is the property factor plus the payroll factor plus the sales factor, and the
denominator of which is three reduced by the number of factors, if any,
having no denominator,
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A. PROPERTY FACTOR. {1) The property factor is a fraction, the
numerator of which is the average value of the taxpayer’s real and tangible
personal property owned by or rented to the taxpayer and used by the tax-
payer in the District during the taxable year, and the denominator of which
is the average value of all the taxpayer’s real and tangible personal property
owned by or rented to the taxpayer and used by the taxpayer during the
taxable year, except that neither the numerator nor the denominator of the
property factor shall include property, or any portion thereof, which is not
used to produce business income,

(2} In the case of transportation companies, the numerator of the property
factor, in addition to other property described in (1) above, shall include such
portion of the average value of vehicles, rolling stock, aireraft, watercraft
of all kinds, and other equipment used by the taxpayer during the taxable
period to transport persons and property within and without the District
as the total miles per unit of equipment traveled in the District by each elass
of such property bear to the total miles per unit of equipment traveled

everywhere by each respective class of such property.

{3) Where property is used in any activities the income from which is
allocable or apportionable partly under different D.C. regulations, the tax-
payer may employ, subject to the approval of the Department of Finance
and Revenue, or the Department of Finance and Revenue may require the
use of any method which will reflect properly the portion of the average value
thereof to be used in arriving at the property factor.

(4) Property owned by the taxpayer is valued at its original cost to the
taxpayer plus the cost of additions and improvements. If the original cost
of any property to the taxpayer is not determinable or is zero, such proper-
ty shall be valued by the Department of Finance and Revenue at an amount
equal to its market value at the time of acquisition by the taxpayer. Property
rented to the taxpayer is valued at eight times the net annual rental rate
which is the annual rental rate paid by the taxpayer less any annual rental
rate received by the taxpayer from subrentals, provided that such rental
and subrental rates are reasonable. The term ‘‘met annual rental rate”
includes amounts paid or accrued for the use or rental of the praperty or
facilities of another whether paid as rent, reasonable compensation for use
or by any other designation, and whether paid pursuant to statutory enact-
ment, lease or rental agreement of any kind, contract or otherwise; however,
payments for leased property which are capitalized for Federal tax purposes,
are not considered rent and will only be included in this factor to the extent
of its capitalized value for Federal tax purposes. If the Department of
Finance and Revenue determines that any net annual rental rate or subren-
tal rate is unreasonable, or if a nominal or zero rate is charged, it may deter-
mine and apply such rental rate as will reasonably reflect the value of the
property rented by the taxpayer,

(6) The average value of property shall be determined by averaging the
values at the beginning and ending of the tax period but the taxpayer may
use, subject to the Department of Finance and Revenue, or the Department
of Finance and Revenue may require the averaging of monthly or quarterly
values during the tax period if reasonably necessary to reflect properly the
average of the taxpayer’s property.

B. PAYROLL FACTOR. (1} The payroll factoris a fraction, the numerator
of which is the total compensation paid or accrued by the taxpayer in the
District during the taxable year, and the denominator of which is the total
compensation paid or accrued by the taxpayer everywhers during the taxable
year, except that neither the numerator nor the denominator of the payroll
factor shall include compensation paid or acerued to employees for personal
services rendered in the production of non-business income. Compensation
paid or accrued other than in cash shall be valued at its fair market value
as of the date of payment or accrual. Payments to independent contrae-
tors are not considered in the computation of a payroll factor.

{Z) In the case of transportation companies, the numerator of the payroll
factor, in addition to other compensation deseribed in paragraph (1) above,
shall include such portion of the total compensation paid or accrued to
employees who are employed on vehicles, rolling stock, aircraft, watercraft
of all kinds, and other equipment used by the taxpayer during the taxable
period to transport persons and property within and without the District,
determined by applying to such total compensation the percentage computed
under paragraph A (2) above relating to the portion of the average value
of vehicles, rolling stock, aircraft, watercraft of all kinds, and other equip-
ment of transportation companies to be included in the numerator of the
payroll factor. _

(3) Where compensation is paid or accrued for services, the income from
which is allocable or apportionable partly under different D.C. regulations,
the taxpayer may employ, subject to the approval of the Department of
Finance and Revenue, or the Department of Finance and Revenue may re-
quire the employment of any method which will refiect properly the portion
thereof to be used in arriving at the payroll factor.
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{4) Compensation is paid or accrued in the District if—

fa) the individual's service is performed entirely within the District, or
- {b) the individual's service is performed both within and without the

District, but the service performed without the District is incidental to the
individual's service within the District, or

" {c) some of the individual’s service is performed in the District and (1) the
base of operations or, if there is no base of operations, the place from which
the service is directed or controlled is in the District, or (2) the base of opera-
tions or the place from which the service is directed or controlled is not in
the District or in any state in which some part of the service is performed,

but the individual’s residence is in the District.

C. SALES FACTOR. (1) The sales factor, except for transportation com-
panies, is a fraction, the numerator of which is the total sales of the tax-
payer in the District during the taxable year, and the denominator of which
is the total sales of the taxpayer everywhere during the taxable year.

{2) The sales factor, in the case of transportation companies, is a fraction,
the numerator of which is the total revenue units first received by the com-
pany as originating or connecting traffic at a point within the District plus
the total revenue units discharged or unloaded by the company at a point
within the District at the termination of the transportation movement or
for transfer to a connecting carrier, and the denominator of which is twice
the total revenue units originated everywhere during the taxable year, One
ton of freight shall constitute one revenue unit; ten passengers shall con-
stitute one revenue unit. If the company's revenue is predominantly from
the transportation of passengers, the number of passengers loaded and
discharged may be used in lien of originating and terminating tonnage.

(3) Sales of tangible personal property, including sales to the United States
Government, are in the District, regardless of the point of passage of title,
f.o.b. point, or other conditions of such sales, if—

{a) the property is delivered or shipped to a purchaser within the
District, or

{b) the ultimate destination of such property, after all transportation in-
cluding transportation by the purchaser has been completed, is a point within
the District, or

{c} the property is delivered or shipped from an office, store, warehouse,
factory, or other place of storage in the District to a destination cutside the
District and the taxpayer is not taxable in the state to which the property
is delivered or shipped.

{4) Except for transportation companies, sales, other than sales of tangible
personal property, are in the District if—

{a) the income-producing activity or service is performed in the Distriet; or

{b) The income-producing activity or service is performed both in and out-
side the District and a greater proportion of the income-producing activity
or service is performed in the District than in any other state, based on costs
of performance.

D. General. If the allocation and apportionment instructions do not fairly
represent the extent of the taxpayer’s trade or business in the District or
income from non-business sources within the District, the taxpayer may peti-
tion for or the Department of Finance and Revenue may require, in respect
to all or any part of the taxpayer’s trade or business or non-business incorne,
if reasonable—

{1} separate accounting unless the entity is conducting a unitary business;
{2) the exclusion of any one or more of the factors;

(3) the inclusion of one or more additienal factors which will fairly repre-
sent the extent of the taxpayer’s trade or business in the District; or

(4) the employment of any other method to effectuate an eguitable alloca-
tion and apportionment of the taxpayer’s income.

SCHEDULE K—Nontaxable Tncome: Report all income of the unincor-
porated business deemed not to be subject to the unincorporated business
franchise tax and furnish reasons for believing the income to be exempt.

SCHEDULE L—Balance Sheets: Submit balance sheets as of the beginn-
ing and end of the taxable year. They should conform with the unincor-
porated business’s books and records, and should agree with the same
schedule on the Federal Income Tax return, if required. Any variations must
be explained in a statement attached to the return,

SCHEDULE M—Distribution and Reconciliation of Net Income or loss:
Furnish all information as required in this schedule and use the informa-
tion as indicated in the schedule.

Under the provisions of Title V, Sec. 1{a) of the D.C, Income and Franchise
Tax Act, you must enter the Social Security number of each of the owners
in the space provided. The Social Security number is necessary for the pro-
per identification of the owner’s account with the District and will be used
only for tax administration purposes.

Supplemental Information {(page 3): Submit answers Lo all questions con-
tained in this schedule. The law requires the reporting of Federal
adjustments within 90 days of final determination. Federal adjustment in-
formation will be considered properly submitted, only if it is mailed to the
Department of Finance and Revenue, Audit Division, P.O. Box 556,
Washington, D.C. 20016.

FRANCHISE TAX COMPUTATIONS

23. NETINCOME: Enter on Line 23 the net income being the difference
between Line 10 and Line 22,  If the total company net income is from
trade or business carried on entirely within the District, the figure shown
on Line 23 should be inserted on Line 28. In such event, Lines 24 thru
28 need not be completed.

24. 24{a), (b) and (¢} Report on these lines nonbusiness income and related
expense. Report the difference on 24(c) and submit a detailed schedule
and explanation regarding this allocated income and expense.

25. NET INCOME FROM TRADE OR BUSINESS SUBJECT TO
APPORTIONMENT: Enter on Line 25 the net income from trade or
business which is subject to apportionment. This figure is determined
by subtracting Line 24{c} from Line 23.

26. Enter on Line 26 the apporiionment factor computed on Line 5 or Line 6,
Schedule I.  Apply this {actor to the figure shown on Line 25 and show
the result on Line 27.

28. Enter on Line 28 the portion of nonbusiness income shown on Line 24(a}
that is attributable to the District.

30. SALARY FOR TAXPAYER(S) SERVICES: You may deduct a
reasonable allowance for salaries or other compensation for personal
services actually rendered by the owner or owners of the business. The
amount paid or accrued to an owner as a drawing account is not the
measure of the deduction. In any event, the amount to be allowed as
a deduction for salaries or other compensation of the owner(s) of the
business shall not, in the aggregate, exceed 30% of the net income of
the unincorporated business computed without the benefit of this
deduction. In determing a reasonable salary allowance, fees paid to
independent management or collection entities for management services
performed on behalf of the unincorporated business shall be considered
as a reduction of the amount claimed as a salary allowance, computed
without the benefit of such management fee deduction. Therefore, the
amoutt claimed on Line 30, page 1, of the return, shall not exceed 30%
of Line 29, page 1, of the return. Show the salary distribution in
Schedule M, Column 4, page 4, of the return.

31. EXEMPTION: An exemption of $5,000 is allowed where the perjod
covered by the return is a full twelve months.  If the business was not
operating for a full year and the figures reported in the return are for
a period of less than a full year, the exemption must be prorated on
a daily basis. In such event, the calculation of the exemption shall be
furnished in a separate statement to be attached to the return and must
reflect the date of the commencement of the business if the business
commenced after the beginning of the taxable period and the date of
termination of the business if the business ceased before the close of
the taxable period. The portion of this exemption used to offset the
net income shown on Line 29 of page | of the return should be divided
among the owners of the business according to their respective interests
and listed in Column 5 of Schedule M, page 4, of the return.  The total
of Column 5 shall be inserted on Line 31, page 1.

32, TOTAL TAXABLE INCOME: Enter on Line 32 the difference be-
tween the figures on Line 20 and the sum of the figures on Lines 30
and 31.

33-40, Complete these lines in accordance with instructions contained in the
return form. :



® ATTACH CHECK OR MONEY ORDER HERE e

D-30 1992
Unincorporaled Business Franchise | wmmss DISTRICT OF COLUMBIA GOVERNMENT
Tax Relumn mmmm DEPARTMENT OF FINANCE AND REVENUE
Taxable Year Beginning 19 and ending
NAME OF CGORPCRATION D.C. BUSINESS TAX NUMBER
i less than 7 numbers, add
zeros fo the left. )
D.C. ADDRESS (Number, Street, City and Zip code) FEDERAL L.D.
NUMBER —
MAILING ADDRESS {Number, Sireet, City, and Zip Code) NUMBER OF BUSINESS LOCATIONS IYPE OF BUSINESS
In the Quiside the
District: District;
READ INSTRUCTION SHEET BEFORE PREPARING RETURN — Flle this refurn il your gross income is more than $12,000 regardless of net income
1. GROSS RECEIPTS, LESS RETURNS AND ALLOWANCES 1
2. LESS: COST OF GOODS SOLD (Schedule A) ANDIOR OPERATIONS {Attach Schedule) 2
w 3. GROSS PROFIT — Line 1 less Line 2 a3
g 4, DIVIDENDS {Attach Schedule) 4
(&) 5. INTEREST {Attach Schedule) 5
E 6. GROSS RENTAL INCOME (Schedute F} 6
g; 7. ROYALTIES (Attach Schedute} 7
Q 8. {a} NET CAPITAL GAINS (Attach Federal Schedula D) 8(a)
g (b} ORDINARY GAIN (LOSS) FROM PART i, FEDERAL FORM 4797 (Attach copy of Farm 4797) 8(h)
9. OTHER INCOME (Attach Schedule} -]
10, TOTAL GROSS INCOME — Add Lines 3 through 9 10
11. SALARIES AND WAGES {do not include owner's} "
12. REPAIAS 12
13. BAD DEBTS (Attach Federal Schedule} 13
14. RENTAL EXPENSES RELATED TO RENTAL INCOME 14
% 15. RENT 15
9 16. TAXES (Schedule D) 16
S 17. INTEREST Schedule G) 17
g 18. CONTRIBUTIONS (Schedule B} 18
B |19, AMORTIZATION (Attach copy of Federal Form 4562. Copy from Part |1 19
a 20. DEPRECIATION ({Attach copy of Fedezal Form 4562, Do not inclrde amounts reparted elsewhare} 20
21. OTHER DEDUCTIONS (Schedule J} 21
22, ' TOTAL DEDUCTIONS — Add Lines 11 through 24 22
23. NET INCOME {Line 10 less Line 22)
24, {a) NON-BUSINESS INCOME (Attach Schedule) $
(b} LESS: RELATED EXPENSE {Attach Schedute}
g {c} SUBTRACT 24{bj FROM 24{a) (ATTACGH DETAILED SCHEDULE AND EXPLANATION) 24{c)
C |25 NET INCOME FROM TRADE CR BUSINESS SUBJECT TO APPORTIONMENT (Line 23 less 24(c)) 3 25
g 26. D.G. APPORTIONMENT FACTOR {from Line & Schedule I}. If nong, enter ''0." 26
E 27, NET INGOME FROM TRADE OR BUSINESS APPORTIONED TG THE DISTRICT (Multiply Line 25 by Line 26) 3 27
E: 28. ADD PORTION OF LINE 24 ATTRIBUTABLE TO D.G. {Submit Schadule)
<L |29. TOTAL DISTRICT NET INCOME (OR LOS8)
é 30. LESS: SALARY FOR TAXPAYER(S) SERVICES {Schedule M Line 6, Column 4} g
- 31. EXEMPTION (If part yaar return, enter number of days In D.C. l i )
32. TOTAL TAXABLE INCOME
33. TAX (From Tax Comgputation Schedule). f the amount of tax payable Is less than $100.00 enter $100.00 3 a3
34. LESS: (a) TAX PAID, IF ANY, WITH APPLICATION FOR EXTENSION QF TIME $ 34(a))
{b) 1992 ESTIMATED TAX PAYMENTS 34(b]
{c) ECONOMIC DEVELOPMENT ZONES INCENTIVE CREDIT {From Schedula E) 34(c)
¢ |36 TOTAL OF LINES 34{a), 34(b) and 34{c) 36
’S 38. BALANCE DUE {LIne 33 less Line 35) ) 33
37. PENALTY |3 l INTEREST [$ TOTAL PENALTY AND INTEREST 37
38. TOTAL UNPAID BALANGE, PLUS PENALTY AND INTEREST. PAY IN FULL. 38
39. OVERPAYMENT (Line 35 tess Line 33) 8 -39
40a. CREDIT TQ 1993 ESTIMATED TAX I I$ 40.2 AMOUNT TO BE REFUNBED. Line 39 minus Line 40&. |$ 40
I declare under penaities provided by lew thaf ! have examined this return {including accompanying schedules and stafements) a;m', to the best of my knowledge and beliel, it is trus,
correct and complete. If prepared by & person other than the taxpayer, their declaration is based or ali the information reporied in the return of which they have knowledge.
BIGNATURE OF PREPARER (Other than Taxpayer) DATE SIGNATURE OF TAXPAYER DATE

MAILING INSTRUGTIONS:  Make check payabie lo the D.C. Treasurer. (include D.C. Business Tax Numher and tax year on your payment). Mail his return and payment to 1he Departmeni of Finance and Revenue, Ben Franklin
Station, P.0. Box 610, Washington, D.C. 20044-0610, on or belore the 15th day of the fouth month following the close of ihe taxable year.

3-0038-6 wd-328



Page 2

Schedule A—COST OF GOODS SOLD (See Instruction 2)

1 Inventory al beginning of year (it ditfesent from last year's closing inventory, attach explanatien). ......... ... ... ... .. ... ...

2 PUICRASES . .o oe e e U
‘Less: - Cost of items withdrawn for persenal use............ ... ... ... ..

S 00stOf TADOT - L e
4 Material and suppliBS ... ... B PR
_5 Other costs (attach schedule} ... ... .. ....... e P
6 Total of lines 1, through 5) ........... e e
"7 Less: Inventoryatendof year................... ... e R U
8 Cost of goods sold. Enter here and on line 2, page 1
{Mathod of inventory valuation

Schedule B—CONTRIBUTIONS OR GIFTS PAID (See Instruction 18)
§ 5

TOTAL [Subject to 15% limit] (Enter also on line 18, page 1) | §

Schedule C—DEPRECIATION (See Instruction 20) (Attach Federal Form 4562)

Schedule D—TAXES (See Instruction 16)
Mature Amount Nature Amount

TOTAL (Enter on line 16, page t, that portion of total not included in Schedule F) g

Schedule E—~ECONOMIC DEVELOPMENT ZONES INCENTIVE CREDIT

i 2 3 4

Total wages of ceriified employees $
X 50% of Column 2

A. Certified Employees Wages
Credit $

il

- . . Total premiums of ceriified employees
B. Certified Empioyees Workman's Compensation % 50% af Column 2

Liability insurance Premiurms 5
Actual rent indicated on lease Rental market valug of space
€. Child Care Genter Rent Credit agreement Col. 3 actually leased to licensee of 2
Less  nonprofit child care center =
{Lessor) Col 2
$ ' 5

Total of column 4 g

Add carry forward from previous year

Total credit (enter on line 34 (C), page 1 $

Schedule F—INCOME FROM RENT (See Instructions)

. 4. Depreciati .
1. Address of Property 2}', Kind of 3. Amount of Rent Degﬁl?g:lai(}ggrm 5. Repairs : > '(E)ﬁ:?.g;;gge;:sand
roperty Federal Form 4562) | (SXPlaInin Sch F1) | 0 i in Seh. F-1)
1. $ § b3 $
2.
3.
4.
5.
6.
7. TOTALS (Enter total of Column 3 on line 6, page 1) ... . |§ 3 b $
8. TOTAL OF COLUMNS 4, 5, and 6 (Enter also on line 14, page 1)..... . B L




Schedule F-1—Explanation of deductions claimed in Columns 5 and 8 of Schedule F Page 3

Cnp?:]mn Explanation Amount Co&%mn Explanation Amount
$ )
Schedule G--INTEREST EXPENSE (See Instruction 17)
Name and Address of Payee Amount Name and Address of Payee Amount
$ 3
TOTAL (Enter on Line 17, page 1, that portion of total not included In Schedule FY ... .. ... ... i 3

Schedule H—BAD DEBTS (See Instruction 13)

Schedule i—APPORTIONMENT FACTOR (See Instructions) (Carry all factors to six decimal places)

Col. 1 Col. 2 Cal. 3
TOTAL IN D. G, FACTOR
(Calumn 2 divided by
1. PROPERTY FACTOR: Average value of real estate and tangible personal property owned by Columa 1)
or rented to the unincorporated business and used by that business .. ................ § 3
2. PAYROLL FACTOR: Total compensation paid or accrued by the unincorforated business. . § 3
3. SALES FACTOR: All gross receipts of the unincorporated business, other than receipts from
items of NONM-DUSINESS IMCOME . ... L. i it et iraans § $
4. SUM OF FACTORS In ColUMN 3 ... e e e
5. Line 4 divide by the figure 3, or 3 reduced by the number of factors, if any, having no denominator. . ........ ... ... ... ... ...........
SUPPLEMENTAL INFORMATION (See Instructions)
2. PRINCIPAL BUSINESS ACTIVITY 3. DATE BUSINESS BEGAN

1.

During 1992, has the Internal Revenue Senice made or
proposed any adjusiments in your Federal income fax returns,
or did yau file any amended returns with the Internal Revenue 4. IF BUSINESS HAS TERMINATED, STATE HOW 5. TERMINATION DATE
Service? [ Yes [ No. If "Yes”, separately submit
a detailed stalement fo the Department of Finance and Revenue, | 6. TYPE GF OWNERSHIP (sole proprietor, partnership, ete.)
Audit Division, P.0. Box 556, Washington, D.C. 20044,

. Place where Federal income tax return was filed for period covered by this returp:

8. Names(s) under which Federal return was filed or period covered by this return:

9. Have you filed annuval Informatien Returns, forms 1096 and  Yes No

1089 pertaining to compensation payments for 19927 a g

10. s ihis return made on the accrual basis? [0 [ If not, describe basis used: [ Cash basis
7 [ other (specify)
11. Did you withhold D.C. income tax from the wages of your [J [ If not, state reason:
employaes during 19927
12. Did you file a franchise tax return for the business with the (1 [T If nal, state reason:
District of Columbia for the year 19917
Name under which return was filed:
13. Does this return include income from more than one business [1 ] $
conducted by the taxpayer?
(if yes, list businesses and net income of each)
14. s the income of any other business owned by, or in which [J [J
the prepristors of this business have an interest, reported
in a separate return?
(If yes, list names and addresses of these businesses)
15. [s this business an adjunct of a carporation, oraffilisted with [J [

any corporation?

{If yes, explain affiliation to stockholders and proprietors)
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Schedule J—OTHER DEDUCTIONS (See Instruction 21) Schedule K—INCOME NOT REPORTED (Claimed Nontaxable)
Mature of Deduction Amount {See instruction for Schedule K)

% Nature of Income Amount

TOTAL {Enter also on line 2%, paged) ........... ... ... .. $ TOTAL .o 3
Schedule L—BALANCE SHEETS (See Insf{ructions)

BEGINNING OF TAXABLE YEAR END OF TAXABLE YEAR
AMOUNT TOTAL AMOUNT TOTAL

(@) LESS: Allowance for bad debts .~ . .........
3. Inventories . ... ... .

4. Gev't Obligations: (a) U.S. and instrumsntalities .
(b) State, subdivisions thereof, elc. .. ... .. . .. ..
Other current assets {allach schedule) .
6. Mortgage and real estate loans .. ... ... ... ... ...
7. Other investmems ....... ... .. ... e
8. Buildings and other fixed depreciable assets. . ...... .. ...
{a) LESS: Accumulated depreciation. . ....... ... ...
9. Depletabie assets ............ .. e
(@) LESS: Accurmilated depletion .. T
10. Land (net of any amortization). . . .............. ... ...
11. Iniangible asseis (amoftizable onby)........... ... ...
(a} LESS: Accumulated amortization. ... ... ... ..

12. Other asseis {altach schedwle} ... ... ... ...... ..
13. TOTAL ASSETS .

v

ASSETS

14, Accounls payable . .. ... L
15. Mortgages, notes, bonds payable in less than 1 year . ...
16. Other curreni Yiabilities (attach schedule) ... ... .. ..
17. Mortgages. notes bonds payable in 1 year or more . ... ..
18. Other liabilities (attach schedule). ... ... ....... .. ...
19, Capital ... ...
20. TOTAL LIABILITIES AND CAPITAL . .. ... ... ... ..
Schedule M—DISTRIBUTION AND RECONCILIATION OF NET INCOME OR LOSS

Enter fg.epgfm?iﬁ'[le 3. Percent- 4, Salary 5. Exemgption 6. Net Loss, if : [l\;rEtLg‘s(;(;me
i. Name and Address of Owner{s}| Social Security Devoted age of Claimed Claimad any. from

Number 1o this  |Ownership (a) (L) g C.fg?urces Without D C.
Business ' (@)

1. Name 5 $ $ $ $
Address
2. Name
Address
3. Name
Address
4. Name
Address
5. Name
Address

B TOTALS e $ § b 5 $
{a) See Instruction 29 (&) Difierence between line 23, ADD amt. of income taxed to Unincorporated Business {line 32, page 1)

(b) See Instruction 30 page 1, and line 29, page 1. Total income of Unincorporated Business from within and without the
(c} From line 29, page 1. Districi (lne 23, page 1) . ... ... $

Liabilities & Capital

8. Total Income
(or Loss) Mot
Taxable to the
Unincorporated

Business

(e}




& ATTACH CHECK OR MONEY ORDER HERE e

D-30 1992

. . * k%
Unincorporated Business Franchise | mesms DISTRICT OF COLUMBIA GOVERNMENT

Tax Return mmmm DEPARTMENT OF FINANCE AND REVENUE

Taxable Year Baginning 18 and ending 19

NAME OF CORPORATION D.C. BUSINESS TAX NUMBER
If less than 7 numbers, add
zeros to the left. >

D.C. ADDRESS (Number, Street, City and Zip code) FEDERAL 1.0,
NUMBER —

MAILING ADDRESS (Number, Strest, City, and Zip Code} NUMBER OF BUSINESS LOCATIONS TYPE OF BUSINESS
In the Cutstde the
District: District:

READ INSTRUCTION SHEET BEFORE PREPARING RETURN — File this return if your gross income is more ihan $12,000 regardless of net incoms

1. GROSS RECEIPTS, LESS RETURNS AND ALLOWANCES 1
2. LESS: COST OF GOODS SOLD {Schedule A) AND/OR OPERATIONS {Attach Scheduls) 2
w 3. GROSS PROFIT — Llne 1 less Line 2 k]
g 4. DIVIDENDS {(Attach Schedule) 4
Q 5. INTEREST (Attach Schedule) 5
E 6. GROSS RENTAL INCOME (Schedule F) 6
g 7. ROYALTIES {Altach Scheduls) 7
Q 8, (a) NET CAFITAL GAINS (Attach Federal Schedule D) 8(a)
E'; {b) ORDINARY GAIN (LOSS) FROM PART I, FEDERAL FORM 4797 {Attach copy of Form 4797} 8(b),
9. OTHER INCOME {Altach Schedule) 9
i0. TOTAL GROSS INCOME — Add Lines 3 through 9 10
11, SALARIES AND WAGES (do not inglude owner's)_ 1
12. REPAIRS 12
13. BAD DEBTS (Attach Federal Schedulg) 13
14, RENTAL EXPENSES RELATED TO RENTAL INGOME 14
% 15. RENT 15
9 16. TAXES (Schedule D) 16
'6 17. INTEREST {Schedule G) 17
E 18. CONTRIBUTIONS (Schedule B) 18
W |19, AMORTIZATION (Attach copy of Federal Form 4562. Copy from Part II} 19
a 20, DEPRECIATION (Attach copy of Federal Form 4562, Do not include amounts reportad elsewhara) 20
21, OTHER DEDUCTIONS (Schedule J) 21
22, TOTAL DEDUCTIONS — Add Lines 11 through 24 22
23. NET INCOME (Line 10 lgss Line 22)
24, {a} NON-BUSINESS INGOME (Attach Schadule) $
(b} LESS: RELATED EXPENSE (Attach Schedule)
g (c} SUBTRACT 24(b) FROM 24(a) {ATTAGH DETAILED SCHEDULE AND EXPLANATION) 24(c)
8 25, NET INCOME FROM TRADE OR BUSINESS SUBJECT TO APPORTIONMENT (Line 23 lass 24{c)} $ 25
2 ) 26. D.C. APPORTIONMENT FACTOR (from Line 5 Scheduie I). If none, enter "0." 26
; 27. NET INGOME FROM TRADE OR BUSINESS APPCRTIONED TO THE DISTRICT (Multiply Line 25 by Line 26) $ 27
E" 28. ADD PORTION OF LINE 24 ATTRIBUTABLE TO D.C. (Submit Schedule) 28
§ 29. TOTAL DISTRICT NET INCOME (OR LOSS) % 2g
< |30. LESS: SALARY FOR TAXPAYER(S) SERVICES (Schedule M Line &, Column 4) S 30
= 31 EXEMPTION (If part year return, eater number of days in D.C. i | )] k1l
32. TOTAL TAXABLE INCOME $ 32
33. TAX {From Tax Computation Schedule). If the amount of tax payable is less than $100.00 enter $160.00 5 32
34, LESS: (a) TAX PAID, IF ANY, WITH APPLICATION FOR EXTENSION OF TIME $ 34(a)
{b) 1992 ESTIMATED TAX PAYMENTS 34(b)
(¢} ECONOMIC DEVELOPMENT ZONES INCENTIVE CREDIT (From Schedula E) 34{c)
s¢ | 35. TOTAL OF LINES 34(a), 34(b) and 34(c) $ 35
ﬁ 38. BALANCE DUE (Line 33 lass Line 35) $ 36
37. PENALTY {$ | INTEREST IS TOTAL PENALTY AND INTEREST 37
38. TOTAL UNPAID BALANCE, PLUS PENALTY AND INTEREST. PAY IN FULL. a8
39. OVERPAYMENT ({Line 35 less Line 33) $ 39
40a. GAEDIT TO 1993 ESTIMATED TAX I ]$ 40.h AMOUNT TO BE REFUNDED. Linge 33 minus Lina 40a. ($ 40

I declare under panaltias provided by faw thal ! have examined this return {including accempanying schadules and statements) a;1d, to the hest of my knowledge and belief, it is true,
correct and complete. I prepared by & person other than e taxpayer, their declaration is based on all the information reported in the return of which they have knowledge.

SIGNATURE OF PREPARER {Other than Taxpayer) DATE SIGNATURE OF TAXPAYER

DATE

MAILING INSTRUCTIONS: Make check payable ta the D.C. Treasurer. {Include D.C. Business Tax Numher and Eax year on your paymenl). Mail this return and payment to the Departmeni of Finance and Revenue, Ben Franklin
Station, P.0. Box 810, Washington, 1.C. 20044-0610, on or before the 15th day of she faurth monih jollowing the closs of the laxable year.

3-0039-5 wd-328
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Schedule A—COST OF GOODS SOLD (See Instruction 2}

Inventary at heginning of year {if differant from (ast year's closing inventory, atlach explanation)
Pyrchases ...... . R A
Less: Cost ot ilems withdrawn for personal use
Cost of labor

Material and supplies

—_

ra

Other costs (attach schedule)
Total of fines 1, through B ..o
bess: dnveniory at end Of YEAT . . ... . o e
Cost of goods sold. Enter here and on line 2, page 1.. . ............ ... ... ....
{Method of inventory valuation

00 =~ h v A&

Schedule B—CONTRIBUTIONS OR GIFTS PAID (See Instruction 18}
$ §

TOTAL [Subiect to 15% limit] (Enter also on line 18, page 1) |$
Schedule C—DEPRECIATION (See Instruction 20) (Attach Federal Form 4562)
Schedule D—TAXES (See Instruction 16)
Nalure Amaunt Maturg Amount
$ $
TOTAL {Enter on line 16, page 1, that portion of tetal not inciuded in Schedule F) $
Schedule E—ECONOMIC DEVELOPMENT ZONES INCENTIVE CREDIT
1 2 3 4
- Total wages of certified employees $
A Cer’u!ied Employees Wages x 50% of Column 2 -
Credit %
- . . Total premiums of certified employsas
B. Certified Employees Workman's Compensation o
A ) X 50% of Coluran 2 =
Liability Insurance Premiums 3
Actual rent indicated on lease Rental market value of space
C. Child Care Center Rent Cradit agreement Cot. 3 actually leased l0 licensee of a
Less  nenprofit child care center =
{Lessor) Col 2
s $
Tota! of column 4 $
Add carry ferward from previous year
Total cradit (enler on line 34 {C), page 1 ¥
Schedule F—INCOME FROM RENT (See Insiructions}
. 4. Depreciation or . 6. Taxes, Interest and
1. Address of Property Eﬁrgigft of 3. Amount of Rent Depletion (Per (Ex Iz?j.n ?ﬁe%ﬂﬁ F-1) Otner Expenses
perty Federal Form 4562) p : (Explain in Sch. F-1)
1. $ § 3 $
2.
3.
4,
5.
6.
7. TOTALS (Enter {olal of Column 3 on line 6, page 1) ... ... 3 § ] 5
8. TOTAL OF COLUMNS 4, 5, and 6 (Enter also on 1ing 14, P08 1) . o oo i e e e e e e e b




Scheduie F-1—Explanation of deductions claimed in Columns 5 and 8 of Schedule F Page 3
CU&%’"" Explanation Amourt Cohllt;mn Explanation Amount
$ $
Schedule G—INTEREST EXPENSE (See Instruction 17)
Name and Address of Payee Amount Name and Address of Payee Amount
$ $
TOTAL {Enter on Line 17, page 1, thal portion of total not included in Schedule F) .. ... ... . . . o it 3
Schedule H—BAD DEBTS (See Instruction 13)
Schedule I—APPORTIONMENT FACTOR (See Instructions) (Carry all factors to six decimal places)
Col. 1 Col. 2 Cel. 3
TOTAL IN D. C. FACTOR
{Celumn 2 divided by
1. PROPERTY FACTOR: Average value of real estale and tangible personal property owned by Column 1)
or rented to the unincorporated business and used by that business ............. .. ... $ 3
2. PAYROLL FACTOR: Total compensation paid or accrued by the unincorporated business. . § $
3. SALES FACTOR: All gross receipts of the unincorporated business, other than receipts from
items of non-busiNess INCOME . ... ... ... . i e, 3 $

Line 4 divide by the figure 3, or 3 reduced by the number of factors, if any, having no denominatar

SUPPLEMENTAL INFORMATION

{See Instructions)

1.

During 1992, has the Internal Revenue Senvice made or
proposed any adjustments in your Federal income tax returns,
or did you file any amended returns with the Internal Revenue
Service? [ Yes [ No. I “Yes", separately submit
a detailed statement fo the Department of Finance and Revenue,
Aucit Division, P.0. Box 556, Washington, D.C. 20044.

2. PRINGIPAL BUSINESS ACTIMITY

3. DATE BUSINESS BEGAN

4. IF BUSINESS HAS TERMINATED, STATE HOW

5. TERMINATION DATE

6. TYPE OF OWNERSHIP (sole proprietor, partnesship, etc.)

. Place where Federal income tax return was filed for period covered by this return:

8. Names(s) under which Federal return was filed or period covered by this return:

8. Have you filed annual Information Returns, forms 1026 and  Yes No
1099 pertaining to compensation payments for 19927 a 0O
10. Is this relurn made on the accrval basis? OO [ if not, describe basis used: [ Cash basis
[} Other (specify}
11. Did you withhold D.C. income tax from the wages of your (3 [ If not, state reason:
employees during 19927
12. Did you file a franchise tax return for the business withthe 1 [ If not, siale reason:
District of Columbia for the year 19917
Name under which return was filed:
3. Does this return include income from more than one business (1 $
conducted by the taxpayer?
(if yes, list businesses and net income of each)
14. Is the income of any other business owned by, or in which O d
the proprietors of this business have an interest, reported
in a separate return?
{If yes, list names and addresses of these businesses)
15. Is this business an adjunct of a corporation, or affiliated with 1 [

any carporation?
(If yes, explain affiliation to stockholders and proprietors)




Page 4

Schedule J—OTHER DEDUCTIONS (See Instruction 21) Schedule K—INCOME NOT REPORTED (Claimed Nontaxable)
Naiure of Deduction Amount (See Instruction for Schedule K)

3 Nature of income Amount

TOTAL {Enter also on line 21, pagel) ......... ... ... ..1% TOTAL ..o |}
Schedule L—BALANCE SHEETS (See Instructions)

BEGINNING OF TAXABLE YEAR END OF TAXABLE YEAR
AMOUNT TOTAL AMOUNT TOTAL

1. Cash.. ... .
2. Trade notes and accounts receivable. .. ........ .._.....

{a) LESS: Allowance for bad debts.. . ... ... ... ...
3. Inveniories ... .....

4. Gov't Obligatons:  (a) U.S. and instrumentalities . ... .. ..
(b} State, subdivisions thereot, etc. ... . ... ... ...,

tn

Other current assets (attach schedule) .. ...

6. Mortgage and real estale ans .. ... ... ... .. ...

7. Other investments .. ........

8. Buildings and other fixed depreciable assets. ... .. .. ... ..

(a) LESS: Accumulated depreciation. . ... .. .. ... ..

9. Depletable assels e

{a} LESS: Accumulated depletion ... ... ... . ... . ...

10. Land (nei of any amorlization). . . ... .. ... ... ... ... ..
11. Intangible assets (amortizable only). .. ... ... ... .......
{a) LESS: Accumulated amorlization. . ... ............

12. Other assets {aitach scheduley .. ... ...... ... ... .. .
13. TOTAL ASSETS ... ... ... e
14, Accoumts payable . ...
15. Morgages, noles, bonds payable in less than 1 year .. ...
16. Other current liabilities (attach schedule) . ... ... ... . ...
17. Maortgages. notes bonds payable in 1 year or more ... ..
18. Gther liabilities {attach schedule). .. ... ... ... ... ... ..
19, Capitab . ... ... ... ... ... .
20. TOTAL LIABILETIES AND CAPITAL . ........ ... ...

Schedule M—DISTRIBUTION AND RECONCILIATION OF NET INCOME OR LOSS

2. Percent- o1 7. Net Income
Enter age of Time 3. Percent- 4. Salary 5. Exemnption 5 NeelmLoss. it {or Loss)

_ Name and Address of Owner(s)| Seocial Security Devoted age of Claimed Claimed 0 c S!gurces from
Number to this  |Ownership (a) (b} ’ .(c] Without B. €.
Business {d)

ASSETS

Liabilities & Capital

8. Taotal Income
{or Loss} Mot
Taxable to the
Unincorporated

Business
(e)

—

1. Name 3 3 3 $ $
Address

2. Name
Address
3. Name
Address
4. Name
Address
h. Name
Address

6. TOTALS . S 3 3 $ $
{(a) See Instruciion 29 (d} Difference between ling 23, ADD amt. of income taxed 1o Unincorporaled Business (line 32, page 1}

{b} See |”_5”“C“°” 30 page 1. and ling 29, page 1. Total income of Unincorporated Business from within and without the
{c} From line 29. page 1. District {line 23, page 1) .. . . i $




FR-128 1992

Extension of Time to File XXX DISTRICT OF COLUMBIA GOVERNMENT
D.C. FRANCHISE OR PARTNERSHIP RETURN | e DEPARTMENT OF FINANCE AND REVENUE

Taxable Year Beginning 19 and ending 19
ENTITY NAME B.C. BUSINESS TAX NUMBER
NUMBER AND STREET OR RURAL ROUTE FEDERAL I.D. NUMBER

CITY OR TOWN, STATE AND ZIP CODE

Applicalion for Extension of Time. Submit this form along with your payment of any tax due as shown on Line 6 below.

1. A 6-month extension of time until 15, 1893, for the calendar year 1992; or a 6-monih extension of
time until 19 for a fiscal year return ending 19 is
hereby requested to file the following District of Golumbia return {check one):

[0 Corporation Franchise Tax Return, Form D-20.
[0 Unincorporated Business Franchise Tax Return, Form D-30. [0 Partnership Return of iIncome, Form D-65.

2. Total tax liability for the tax period. . .. .. . i i e e e e e e

3. Franchise estimated tax payments (include overpayment
3 (=T o {1 3
A Ot PAYIMENIS . L . ot e e 4
5. Total payments and credits. Add Lines 3 and 4. .. ... .. ittt i et e 5

6. Balance due {subtract Line 5 from Line 2). Payment in full must be submitted with this form or your application
request will not be accepted. (Note: You will be subject to falluretopay penalty on any amount of tax due in
oxcess of the amount paid with this extension request).. . ... ..., ... . . . ittt iiiiiiinnn. 6

Taxpayer(s) Signature{s) (f signed by another person, see instructions.) Date

INSTRUCTIONS

PURPOSE—A taxpayer must use Form FR-128 to request a 8-month extension of time in order to file a Corporation Franchise Tax
Retum (Form D-20), Unincorporated Business Franchise Tax Return {(Form D-30), or Partnership Return of Income {Form D-65).

WHEN TO FILE—The application for extension of time to file must be submitted on or before the due date of the return.

WHERE TO FILE—Mail the completed form with your payment for any tax due as shown, to the Department of Finance and Revenus,
300 Indiana Avenue, N. W., Washington, D. C. 20001, Be sure to properly sign and date the form.

APPLICATION FOR EXTENSION OF TIME—A 6-month extension of time wilt be granted if you complete the form properly, file it
on time and PAY with it the amount of tax shown on Line 6. You need only submit one application form. Do not file in
duplicate. However, a copy must be attached to your return when filed. A separate application must be submitted for each
return. Blanket reguests for extensions will not be granted.

APPLICATION FOR ADDITIONAL EXTENSION OF TIME—No Additional extension of time will be granted beyond the 6-month exten-
sion of-time, unless the taxpayer is outside the continental limits of the United States.

FEDERAL EXTENSION FORMS—The Department of Finance and Revenue no longer accepts copies of Federal Application
Forms. YOUR EXTENSICN REQUEST WILL BE BASED UPON THIS APPLICATION FORM ONLY.

PENALTIES—The penalty for failure to file a return on time or failure to pay any tax due is 5 percent of the unpaid portion of tax
due for each month, or fraction thereof, that such failure to file or pay continues, but not more than 25 percent in the aggregate.

INTEREST—interest at the rate of one and one-half percent per month or portion of a month (18% per annum) must be paid on any
tax which is not paid on time. Interest is computed from the due date of the return and applies even though an extension of time
may be granted in which to file the return.

SIGNATURE—The application must be signed by the following:

CORPORATION
Any officer of the corporation.

UNINCORPORATED BUSINESS
Any owner or member of the Unincorporated business.

PARTNERSHIP
Any member of the partnership

If receivers, trustees in bankruptcy, or assignees are in control of the property or business of the organization, such receivers,

trustees, or assignees must sign the application. 2003910 web3283



FR-128 1992

Extension of Time to File XX DISTRICT OF COLUMBIA GOVERNMENT
D.C. FRANCHISE OR PARTNERSHIP RETURN | wmmmm DEPARTMENT OF FINANCE AND REVENUE

Taxable Year Beginning 19 and ending 19 i
ENTITY NAME D.C. BUSINESS TAX NUMBER
NUMBER AMD STREET OR RURAL ROUTE FEDERAL I.D. NUMBER

CITY OR TOWN, STATE AND ZIP CODE

Application for Extension of Time. Submit this form along with your payment of any tax due as shown on Line 6 below.

1. A 6-month extension of time uniil 18, 1993, for the calendar year 1992; or a 6-month extension of
time until 19 for a fiscal year return ending 19 is
hereby requested to file the following District of Columbia return (check one):

O Corporation Franchise Tax Return, Form D-20.
0 Unincorporated Business Franchise Tax Return, Form D-30. O Partnership Return of iIncome, Form D-65.

2. Total tax Hability forthe tax perlod. . . ... o it it et e ettt et e e e

3. Franchise estimated tax payments (include overpayment
Credil) . . e e e e 3
4 Other payments. ... o i e i e it e e et e 4
5. Total payments and credits. Add Lines 3 and 4. ... .. it i et e e 5

6. Balance due (subtract Line 5 from Lire 2). Payment in full must be submitted with this form cr your application
request will not be accepted. (Note: You will be subject to failure-to-pay penalty on any amount of tax due in
excess of the amount paid with this extenslion request).. . .. ... ... .. . .. it i e aa 6

Taxpayer(s) Signature{s) (if signed by another person, see instruciions.) Date

INSTRUCTIONS

PURPOSE—A taxpayer must use Form FR-128 to request a 6-month extension of time in order to file a Corporation Franchise Tax
Return (Form D-20), Unincorporated Business Franchise Tax Return (Form D-30), or Partnership Return of Income {Form D-65).

WHEN TO FILE—The application for extension of time to file must be submitted on or before the due date of the return.

WHERE TO FILE—Mail the completed form with your payment for any tax due as shown, to the Department of Finance and Revenue,
300 Indiana Avenue, N. W., Washington, D. C. 20001. Be sure to properly sign and date the form.

APPLICATION FOR EXTENSION OF TIME—A 6-month extension of fime will be granted if you complete the form properly, file it
on time and PAY with it the amount of tax shown on Line 6. You need only submit one application form. Do not file in
duplicate. However, a copy must be atlached to your return when filed. A separate application must be submitied for each
return. Blanket requests for extensions will not be granted.

APPLICATION FOR ADDITIONAL EXTENSION OF TIME—No Additional extension of time will be granted beyond the 6-month exten-
sion of-time, unless the taxpayer is outside the continental limits of the United States.

FEDERAL EXTENSION FORMS—The Department- of Finance and Revenue no longer accepts copies of Federal Application
Forms. YOUR EXTENSION REQUEST WILL BE BASED UPON THIS APPLICATION FORM ONLY.

PENALTIES—The penalty for failure to file a return on time or failure to pay any tax due is 5 percent of the unpaid portion of tax
due for each month, or fraction thereof, that such faiiure to file or pay continues, but not more than 25 percent in the aggregate.

INTEREST —Interest at the rate of one and one-half percent per month or portion of a month (18% per annum) must be paid on any
tax which is not paid on time. Interest is computed from the due date of the return and applies even though an extension of time
may be granted in which to file the return.

SIGNATURE—The application must be signed by the following:

CORPORATION
Any officer of the corporation.

UNINCORPORATED BUSINESS
Any owner or member of the Unincorporated business.

PARTNERSHIP
Any member of the partnership

If recaivers, trustees in bankruptcy, or assignees are in control of the property or business of the organization, such receivers,

trustees, or assignees must sign the application, 2003810 wd328



The Corporation Franchise and Unincorporated Business Franchise Tax rates are: 10.25% after September
30, 1992, on taxable income for any portion of a calendar or fiscal year; 10.50% on taxable income prior to
October 1, 1992. Therefore, taxpayers must compute the tax for the period before October 1, 1992, and for
the period after September 30, 1992, using the rates effective for each period. The Worksheet and Table pro-
vided below are to be used for such computation. The prorated number of days, fraction or decimal, whichever
is used, must be applied to the Total Taxable Income in determining the proper taxable income to be multiplied

GOVERNMENT OF THE DISTRICT OF COLUMBIA
DEPARTMENT OF FINANCE AND REVENUE

SPECIAL FRANCHISE TAX COMPUTATION FOR CORPORATIONS AND
UNINCORPORATED BUSINESSES

by the applicable Tax Rate for each period.

Worksheet for Tax Computation

SAMPLE FORMULA FOR PRORATED COMPUTATION

FRACTION OR DECIMAL (REFORE 10/1/92) = TAXABLE INCOME BEFORE 1011192 X 10.50% = TAX BEFORE 10/1/92
TOTAL TAXABLE INCOME x

FRACTION OR DECIMAL (AFTER 9/30/92) = TAXABLE INCOME AFTER 9/30/92 X 10.26% = TAX AFTER 9/30/92

TAX DUE

1

X 106 =

2.

" Total taxable income BEFORE 10/1/92

Fraction or decimal from Table Tax Due before 10/1/92

before 10/1/92

X .1025=

3. Tax due. Add Lines 1 and 2

Total taxable income AFTER 9/30/02

Fraction or decimal from Table Tax Due after 9/30/92

after 9/30/92

Table
YEAR BEFORE 10/1/92 AFTER 9/30/92
Fraction Decimal Fraction Decimal
11/1/91 - 10/31/92. ... ... | ... . c.-....835/366 or 915301, ........ ... ... .. ... ... 31/366 or .084699
1211401 - 12/30/92. .. ... ... .. ... . ... 305/366 or .833333............|........... .. 61/368 or .166687
11/92 - 12/8v92. ... ... . 274/366 or .748634. .. .. ...... ... . ... .. ... 92/366 or .251366
211492 - 1/sy93. . ... 243366 or .663934....... ... 4. .. ... .. ... 123/366 or .336066
3/1/92 - gfesro3. o 214/366 or B86301. .. .. ... . | ... ... . . ... 151/365 or .413699
4192 - gBue3. ... 183/365 or BO1STO. ... ... .. | 182/365 or .498630
61/92 - 4/80/93. ... .. ... .| .. ... .. ... 153/365 or 419178 . ......... | ... ... ... .. 212/365 or 580822
6192 - BfaVR3. ... ... | 122/365 or 334247, .. ... ... .| . ... . ... ... .243/365 or .665753
792 - 6/30/93. ... ... ... ... ... ... 92/365 or .252065. ..........|.... ... ... .. 278/365 or .T47945
81192 - 393, ... ... . .. 617865 or 167123 .. ... ... .4 ... ... ... 304/365 or .B32877
L1902 - 831193 ... ... ... 30/366 or 082192, ... ..... . .| . ... ... .. .. 335/365 or 917808

3.0039-11 w328




