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UNINCORPORATED BUSINESS FRANCHISE TAX RETURN

IMPORTANT

-

The unincorporated business franchise tax rates for 1994 and 1995 are:
10.25% for the period of January 1 through September 30, 1994; 10.50%
for the period of October 1 through December 31, 1994; and 9.975% as of
January 1, 1995,

The due dates for filing are April 15 for calendar year filers, and the
fifteenth {15th) day of the fourth {4th} month following the close of the
taxable year for fiscal year filers. If the due date falls on a Saturday, Sun-
day or holiday, the return is due the next business day.

The D.C. business tax number should be entered in the space provided
at the top of page 1 of your 1994 return.

An unincorporated business that expects its 1995 D.C. unincorporated
business franchise tax liability to exceed $1,000 must file a 1995 declara-
tion of estimated franchise tax. A penalty will be imposed if your estimated
tax is not at least 90% of your actual tax liability.

An unincorporated trade or business with gross receipts of $12,000 or less
must file a Form D-30 for information purposes in order to avoid inquiries
regarding poetential liability. You need only state across the front of Form
D-30 that your gross income was less than 812,000, Attach the label, if
available, and be sure o enter your D.C. business tax number.

There is a penalty for the late liling of a return, and a penalty for late
payment of tax. See General Instructions G.

All items in Form D-30 must be completed. Do not use phrasing such as
see attached schedule. The return will be sent back to you if incomplete.

GENERAL INSTRUCTIONS

UNINCORPORATED BUSINESSES REQUIRED TO FILE A
FRANCHISE TAX RETURN

An unincorporated trade or business engaging in or carrying on any
trade, business or commercial activity within the District of Columbia,
or receiving income from District sources, must file an unincorporated
business franchise tax return, Form D-30, if its gross income for the
taxable year was in excess of $12,000 and it is not exempt under General
Instructions B.

Any unincorporated business having gross income of more than $12,000
from the leasing of real or personal property in the District, whether
or not the property is leased directly by the unincorporated business
or through an agent, and whether or not such unincorporated business
or agent performs any services in connection with the property, is re-
quired to file an unincorporated business franchise tax return.

The meaning of the words “gross income” for purposes of filing a return
shall be revenues from all District sources before deduction of costs of
goods, expenses and other deductions allowable in determining net
income.

For franchise tax purposes, an unincorporated trade or business is
treated as an entity, comparable to a corporation, whether it is conducted
by one or more individuals, residents or nonresidents, a trust, estate,
partnership, society, association, executor, administrator, receiver,
trustee, liquidator, conservator, committee, assignee, concurrent owners
of property, or by any other individual or group of individuals doing
business as an entity.

Whether an unincorporated business is carrying on or engaging in a trade
or business within the District is determined by the nature and extent
of the activities conducted by the owners or members thereof or through
employees, agents or other representatives. However, the words '‘trade
or business” do not include sales of tangible personal property by an
unincorporated business if the unincorporated business does not have
or maintain an office, warehouse or other place of business in the District,

or does not have goods in the District in a warehouse or on consign-
ment {or similar agreement) and does not have an agent or other
representative with an office or other place of business in the District.
However, the words *'agent or representative” do not include an indepen-
dent broker engaged in regularly soliciting orders in the District for the
sellers and who holds himself out as such.

Notwithstanding the foregoing exclusion from the words "“trade or
business,” an unincorporated business is required to file a return, whether
or not it has an office or other place of business in the District, if it derives
income from work done or services performed within the District, or from
any type of business activity in the District, other than sales of tangi-
ble personal property, or receives income from District sources (as
hereinafter explained in the Specific Instructions).

In this regard, income from sales of tangible personal property to the
United States Government is considered to be income from a District
source unless:

(1) the principal place of business of the unincorporated business is
located outside the District;

(2) the property is delivered from places outside the District; and
(3) the property is for use outside the District.

Unincorporated associations which have been granted an exemption from
D.C. franchise taxes are subject to tax on unrelated business income
if such income is taxable under section 511 of the Internal Revenue Code.

UNINCORPORATED BUSINESSES NOT REQUIRED TO FILE AN
UNINCORPORATED BUSINESS FRANCHISE TAX RETURN

The folowing unincorporated businesses are not required to file an unin-
corporated business franchise tax return:

1. Organizations, such as a charitable organization, granted exemption
under Title IT of the Income and Franchise Tax Act of 1947, ag amend-
ed, unless such organizations are subject to tax on unrelated business
income.

2. A trade, business or professional organization having a gross income
of 312,000 or less for the taxable year. But if such business is a part-
nership it must file a D-65.

3. A trade, business or professional organization which by law, customs
or ethics cannot be incorporated. To be exempted because customs
or ethics prohibit incorporation, it must be established that the pro-
hibition has acquired the force of law.

4. A trade or business engaged in by a blind person licensed by D.C.
for the operation of stands in federal buildings pursuant to D.C. Code
§ 47-1808.1(4).

5. A professional corporation incorporated under the D.C. Professional
Corporation Act that for the years beginning after 12/31/84 must file
a D.C. Corporation return.

§. A trade, business or professional organization in which: (a) more than
80% of its gross income is derived from personal services actually
rendered by the individual or members of the entity, and (b) capital
is not a material income-producing factor. The requirements of both
(a} and {b) must be met for purpeses of this exemption. If capital is
a material income producing factor, the exemption is not a]lowable._-

In determining whether the organization meets the 80% requireme}'{!i, -
the activities of employees and agents of the organization are presumied _
to have produced gross income for the business in an amount at leastj )
equal to the gross amount paid to such employees and agents. - Ac-~
cordingly, if the amounts paid to such persons exceeded 20% uf th_?._‘

organization’s gross income, it would not be considered to be exemptb.

T an individual or group of individuals is engaged during the taxalli_l_é ¥
in two or more separate and distinct businesses, each business shall b
considered separately for purposes of determining exempt status;



MULTIPLE BUSINESSES MUST FILE ONE RETURN

If an individual, or group of individuals, carries on two or more distinct
businesses, none of which is exempt, the income and deductions of all
such businesses must be included in a single return. However, separate
computations may be submitted with the return to show the net income
or loss of each business.

RATE AND MEASURE OF THE TAX

The amount of the unincorporated business franchise tax is determined
by applying the effective rate to the total taxable income. Total tax-
able income is the sum of (a) the portion of the total net income from
trade or business that is fairly attributable to business done in the
District and (b} other net income from District sources. The minimum
tax payable shall be $100.00. How to determine total taxable income
is explained in the Specific Instructions.

WHEN AND WHERE TO FILE THE RETURN
AND PAY THE TAX

The unincorporated business franchise tax return together with full pay-
ment for taxes due must be submitted on or before the fifteenth {15th)
day of the fourth (4th) month following the close of the taxable year.

The return and payment should be mailed to the Department of Finance
and Revenue, Ben Franklin Station, P.O. Box 610, Washington, D.C.
20044-0610. Make checks or money orders payable to the DL C. Treasurer.
Write your D.C. business tax number, D-30, and tax year on the pay-
ment.

EXTENSION OF TIME TO FILE

An extension of time to file a return may be requested by filing District
Form FR-128 on or before the due date of the return. Copies of a federal
request for extension of time to file are no longer acceptable,

PENALTIES AND INTEREST

The civil penalty for failure to file a return on time or failure to pay any
tax due is 5% of the unpaid portion of tax due for each month, or frac-
tion thereof, that such failure to file or pay continues, but not more than
25% of the tax due.

In the case of a substantial understatement of tax, there shall be added
to the tax an amount equal to 20% of the amount of any underpayment
attributable to the understatement. There is a substantial understate-
ment of tax if the amount of the understatement exceeds the greater
of {a) 10% of the tax required to be shown on the return or (b)
$2,000. Understatement means the excess of the amount of tax to be
shown on a return, or determined through an audit or review, over the
amount of tax imposed that is shown on any original or amended return,
less any overpayment, credit or refund.

Interest at the rate of 1.5% per month, or portion of a month, must be
paid on any tax which remains unpaid after the due date of the return.
Interest is computed from the due date of the return to the date of pay-
ment and applies even though an extension of time to file the return
may have heen granted.

Fee for Dishonored Checks.—-A fee of $50.00 will be imposed if a check
in payment of any obligation due the District of Columbia is not honored
by your bank.

SIGNATURE AND VERIFICATION

The return must be signed by an owner or member, or by any other officer
of the unincorporated business who is authorized to sign. A receiver,
trustee, or assignee must sign any return which he is required to file
on behalf of an unincorporated business. The return must also be signed
by any person, firm or corporation who prepared the return for com-
pensation. If the return is prepared by a firm or corporation, it should
be signed in the name of the firm or corporation. This verification is
not required if the return is prepared by a regular, full-time employee
of the the taxpayer.

SPECIFIC INSTRUCTIONS
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DEFINITIONS
(As used in these instructions, unless otherwise stated)

1. “Business income’’ means income arising from transactions and activities
in the regular course of the taxpayer's trade or business and includes
income from tangible and intangible property if the acquisition, manage-
ment, and disposition of the property constitute integral parts of the
taxpayer's regular trade or business operations. Income of any type, such
as manufacturing income, compensation from services, sales income,
interest, dividends, rents, royalties, gains, operating income, non-
operating, etc., or from any class and from any source is business income
if it arises from transactions and activities oceurring in the regular course
of a trade or business. The critical element in determining whether in-
come is business or non-business shall be the identification of the underly-
ing transactions and activities that are elements of a particular trade or
business. In general, all transactions and activities of the taxpayer that
are dependent upon or contribute to the operations of the taxpayer's
economic enterprise as a whole constitute the taxpayer's trade or business
and will be transactions and activities arising in the regular course of
and will constitute integral parts of the trade or business.

2, “Commercial domicile’’ means the principal place from where the trade
or business of the taxpayer is directed or managed.

3. "Compensation'' means wages, salaries, commissions and any other form

of remuneration paid or accrued to employees for personal services.

4, “Non-business income’ means all income other than business income.
5. “Transportation company’' means any person engaged in the transpor-

tation of persons or goods or property of others for hire.

6. “Sales” means all gross receipts of the taxpayer (including any dividends,

interest, royalties, ete., considered to be business income) not required
to be allocated.

7. For purposes of allocation and apportionment of income, “taxable in

another state” means when a taxpayer is subject to a net income tax,
a franchise tax measured by net income, or a franchise tax for the privilege
of doing business in such other state.

INCOME

{Numbhers correspond to the line numbers on page 1, Form D-30)

1. GROSS RECEIPTS: Enter total gross receipts from sales and opera-
tions, less returns and allowances.

2. COST OF GOODS SOLD: Enter the figure shown on Line 8 of Schedule

A on page 2. If the production, manufacture, purchase, or sale of
merchandise is an income-determining factor in the trade or business,
inventories of merchandise on hand should be taken at the beginning
and end of the taxable year, and may be valued at cost, or at cost or
market, whichever is lower; or by the method used by the unincorporated
business, with the consent of the Commissioner of Internal Bevenue (for
federal income tax purposes). An inventory method once adopted is con-
trolling until permission to change has been obtained from the Depart-
ment of Finance and Revenue (Department), If the inventories do not
agree with the balance sheet figures, attach a statement explaining the
difference.

COST OF OPERATIONS (where inventories are not an income-
determining factor). If the amount entered on Line 2 includes an amount
applicable to cost of operations, attach a schedule showing: (1) salaries
and wages; and {2} other costs in detail.

4, DIVIDENDS: Enter the total amount of dividends received per

schedule to be attached to the return.

5. INTEREST: Enter per the schedule to be attached to the return, all

interest received by or credited to the unincorporated business during
the taxable year except interest upon obligations of the United States,
its agencies or instrumentalities, or the District of Columbia.

6. GROSS RENTAL INCOME: Enter the grogs amount received from

the rental of real or personal property as per Schedule F, Colunm 3.

Rental income which is related tao a trade or business shall not be entered
on Line 24(a}.

Rental income is subject to the unincorporated business franchise tax
if gross rental income exceeds $12,000 dwring the year.

7. ROYALTIES: Report income from royalites and related expenses in

Every unincorporated business required to file a return shall complete all
schedules and shall furnish the information required to be reported on the
unincorporated business franchise tax return, Form 1)-30, in accordance with
these Specific Instructions.

Allocation and Apportionment Required. Any unincorporated business car-
rying on its trade or business inside and outside the District must subject
all its business income to apportionment and allocate within and without
the District items of income which are clearly determined to be non-business
income as provided in the Specific Instructions.

the same manner as rental income and rental expenses. Royalties deriv-
ed from patents developed by the taxpayer are considered “‘business in-
come,”’

{a} NET CAPITAL GAINS: In general, any recovery of depreciation
arising from a sale of an asset that may or may not cause the ter-
mination of the unincorporated business is reportable. If the sale of
an asset causes termination of the unincorporated business, deprecia-
tion recapture is reported on the unincorporated business return, and
any gain in excess of the recaptured amounts is reported on the
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refurns of the owners or members; otherwise, capital gains or losses
are treated in the same manner as they are for federal corporation in-
come tax purposes. Detailed instructions are contained in the instruc-
tions for Schedule D (Form 1120}, federal corporation income tax return.
Section 1231 gains are considered “business income."

(b) ORDINARY GAIN (OR LOSS): Enter the total ordinary gain or loss
from federal Form 4797. Attach copy of Form 4797.

9. OTHER INCOME: Enter the total amount of income not reported
elsewhere in the return and attach a schedule showing the details.

DEDUCTIONS

Deductions are allowable only if they are ordinary and necessary and direct-
ly related to business income as it is defined in these instructions. Deductions
must not. be taken in this return for interest, taxes, contributions and other
itemized deductions normally deductible on returns individually filed by owners
or members.

In connection with each of the following items of deduction, enter the total
of those deductions allowed under District law.

Enter on Line 24(b} the portion of deductions related to the income allocated
within or without the District of Cohimbia, Expenses connected with the pro-
duction of 17.8. Treasury security income are includible in Line 24(b) after
9/30/84,

The law does not permit the deduction of a net operating loss carry-
forward and carryback.

11. SALARIES AND WAGES: Enter the amount of salaries and wages not
deducted elsewhere in the return. Do not include compensations of the
owners or members of the unincorporated business. Include in Line 24(b}
any salaries, wages and other compensation connected with the produc-
tion of income not subject to this unincorporated business franchise tax,
according to a ratio reflecting the percentage dedicated to taxable and
nontaxable activities. Attach a schedule showing this computation. Cer-
tified employees wages used to compute the credit on Schedule E of the
unincorporated business return are not allowed as salary deductions.

12. REPAIRS: Enter the cost of incidental repairs, including labor, supplies
and other items that do not add to the value or appreciably prolong the
life of the property. Expenditures for new buildings, machinery, equip-
ment, or for permanent improvements or betterments that increase the
value or appreciably prolong the life of the property are chargeable to
capital account.

13. BAD DEBTS: Bad debts are to be treated in the same manner as for
federal tax purposes and allowed to the same extent allowed under the
Internal Revenue Code. A copy of the schedule submitted with your federal
return must be attached to your D-30.

14, RENTAL EXPENSES RELATED TO RENTAL INCOME: From Line
8, Column 6, Schedule F, enfer the total amount of expenses related to
the rental income reported on Line 6 of page 1. Do not deduct elsewhere
in this return expenses relating to rental income.

15. RENT: Enter the amount of rent paid or acerued for business property
in which the unincorporated business has no equity.

16. TAXES: Enter taxes imposed npon the taxpayer as reported in Schedule
D. The following taxes are not allowable deduetions and are not to be in-
cluded in Schedule 1 of the retorn

{a) All income and excess profits taxes.

(b} Franchise taxes imposed by this unincorporated business fran-
chise tax law.

{c} Taxes assessed against local benefits of a kind tending to increase
the value of the property assessed.

17. INTEREST: Enter interest paid or accrued on business indebtedness
as reflected in Schedule G.

If the unincorporated business has investments in securities or other pro-
perty the income from which is not subject to this unincorporated business
franchise tax, the amount of interest expense subject to apportionment
shall be that proportion of the total interest paid or acerued which the
average value of all assets, other than said securities or other investments,
bears to the average value of the total assels of the unincorporated
business, and theé remainder shall be included on Line 24ib). For this pur-
pose, average values should be obtained by adding the beginning and
ending values of assets shown in the balance sheet for the tax period and

dividing by two, or they may be computed by using the daily balance e
method or any other method which validity is supportable. Attach a
schedule showing this computation.

18. CONTRIBUTIONS: From Schedule B, page 2, enter the amount of con-
tributions or gifts actually paid during the taxable year by the unincor-
porated business to or for the use of any religious, charitable, scientific,
literary, military, or educational institution, and no part of the net income
of which inures to the benefit of any private shareholder or individual,
The deduction for contributions may not exceed 16% of net income before
making any deductions for contributions.

19. AMORTIZATION: Furnish a copy of the federal schedule detailing the
amortization deduction.

20. DEPRECIATION: Enier the amount of depreciation reported on federal
Farm 4562. Do not include amounts already deducted on Line 14, page
1, or elsewhere on the return. The allowance does not apply to inventories,
stock-in-trade or land.

To compute depreciation you must use the same method you used on the
federal corporation tax return or the U.S. Partnership Return of Income
if such method is approved by the Internal Revenue Service. However,
District law contains no provision similar to the investment tax credit
provided in the federal law.

The basis to be used in computing depreciation shall be the same hasis
used for federal incoine tax purposes.

21. OTHER DEDUCTIONS: From Schedule J, page 4, enter the total
amount of other allowable deductions. Include on Line 24(b) any such
deductions applicable te the production of income not subject to this fran-
chise tax after 9/30/84,

Net Operating Loss: No provision is made for NOL's on unincorporated
business returns as losses generated pass through to the individual owners
or members of the unincorporated business.

ALLOCATION OF NON-BUSINESS INCOME

1. Allocate, as provided in paragraphs 2 through 8 below, rents and royalties
from real or tangible personal property; gains and profits from the sale
of property; interest; dividends; rents and royalties from patents; copyrights;
trademarks; service marks; secret processes and formulas; goodwill; fran-
chises and other like property; certain sales of tangible personal property
to the United States Government and any other income from sources within
the District, to the exient that it constitutes non-business income.

2. {a] Net rents and royalties from real property located in the District are
allocable to the District,

{(b) Netrents and royalties from tangible personat property are allocable
to the District: {1} to the extent that the property is utilized or located
in the Distriet, or (2} in their entirety if the taxpayer’s commercial domicile
is in the District and the taxpayer is not taxable in the state in which
the property is utilized.

The extent of utilization of tangible personal property in the District is deter-
mined by multiplying the rents and royalties by a fraction, the numerator
of which is the number of days of physical location of the property
in the Distriet during the rental or royalty pericd in the taxable vear and
the denominator of which is the number of days of physical location of the
property everywhere during all rental or royalty periods in the taxable year.
 the physical location of the property during the rental or royalty period
is unknown or unascertainable by the taxpayer, tangible personal property
is utilized in the state in which the property was located at the time the ren-
tal or royaity payer obtained possession,

3. (a} Gains and losses from sales or other dispositions of real property {other
than realty used in the trade or business whether held for sale or other-
wise), located in the District, are allocable to the District.

(b) Gains and losses from sales or other dispositions of tangible personal
property {other than tangible personal property of any kind used in the
trade or business whether held for sale or otherwise), are allocable to the
District if: {1) the property had a situs in the District at the time of the
sale, or (2) the taxpayer's commercial domicile is in the District and the
taxpayer is not taxable in the state in which the property had a situs.



{c) Gains and losses from sales or other dispositions of intangible per-
sonal property (other than intangible personal property of any kind used
in the trade or business whether held for sale or otherwise}, are allocable
to the District if the taxpayer's commercial domicile is in the District.

4, Interest and dividends of a non-business nature, derived from sources
within the District are allocable to the District unless specifically excluded
from taxation or subject to apportionment as business income,

5. Rents and royalties from patents, copyrights, trademarks, service marks,
secret processes and formulas, goodwill, franchises and other like pro-
perty are allocable only in the event they are determined not to have arisen
from a trade or business activity, or being used in the trade or business;
then such royalties shall be allocated according to where the patent is
situated or used, or the copyrighted material published or used.

6. Income from sales of tangible personal property to the United States
Government by an unincorporated business which has its principal place
of business outside the District is income from District sources if the pro-
perty is delivered from places outside the District for use in the District.

7. All other non-husiness income which is derived from sources within the
District shall be allocable to the District.

8. Where income is allocable within and without the District, all expenses,
losses and other deductions arising from the production of such income
shall be similarly allocable. Losses incurred in any transaction entered
into for the production of non-business income shall be allowed only to
the extent that any profits from such transaction would be taxable under
the law.

SCHEDULES

SCHEDULE E—-ECONOMIC DEVELOPMENT ZONE INCENTIVES
CREDIT

The Economic Development Zone Incentives (EDZI) Amendment Act of 1988
allows a qualified business a credit against its unincorporated business fran-
chise tax liability. A qualified business is an unincorporated business ap-
proved as qualified under section 5 of the EDZI Act. You MUST complete
the Schedule E and include any necessary attachments with your return.
The following credits are allowed under the EDZI Act:

1. A qualified business is allowed a credit against the umincorporated
business franchise tax in an amount equal to 50% of the wages of all cer-
tified employees who meet the requirements of section 10{b) of the EDZI Act.

2. A qualified business is allowed a credit against the unincorporated
business franchise tax in an amount equal to 50% of the insurance premiums
attributable to all employees for which it obtains employer liability insurance
under the District of Columbia Worker's Compensation Act of 19792,

3. A qualified business lessor is allowed a rent credit against the unincor-
porated business franchise tax. The credit allowed is the difference between
the rental market value of the space actually leased to a licensed nonprofit
child care center and the actual rent indicated on the lease agreement as
indicated in the Council resolution approving the qualification of the business.

A nonprofit child care center is a child development center defined in sec-
tion 10 of the EDZI Act.

If you are claiming the EDZI credit against your unincorporated business
franchise tax liability, you MUST attach to your return:

1. A copy of the Council Resolution approving the qualification for one or
more of the credits claimed;

2. Certification of eligible employees, issued by the Department of Employ-
ment Services;

3. A completed Economic Development Zones Incentive Credit Schedule.

A credit carry forward is provided in the Schedule for unused credit from
previous years.

SCHEDULE 1—D.C. Apportionment Factor: An unincorporated business
that carried on or engaged in a trade or business within and without the District
must use the three factor formula to apportion business income to the
District. An uninccrporated business domiciled in the District and not sub-
ject to tax anywhere else shall apportion 100% of its net business income to
the District, as well as, allocate 100% of its non-business income to the District.

An unincorporated business engaging in 2 trade or business both within and
without the District shall apportion all trade or business income to the
District by nultiplying the income by a fraction, the numerator of which
is the property factor plus the payroll factor plus the sales factor, and the
denominator of which is three reduced by the numnber of factors, if any,
having no denominator,
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1. PROPERTY FACTOR. {a) The property factor is a fraction, the
numerator of which is the average value of the taxpayer’s real and tangible
personal propetty owned by or rented to the taxpayer and used by the tax-
payer in the District during the taxable year, and the denominator of which
is the average value of all the taxpayer’s real and tangible personal property
owned by or rented to the taxpayer and used by the taxpayer during the
taxable year, except that neither the numerator nor the denominator of the
property factor shall include property, or any portion thereof, which is not
used to produce business income.

(b} In the case of transportation companies, the numerator of the property
factor, in addition to other property described in 1{a) above, shall include
such portion of the average value of vehicles, rolling stock, aircraft, water-
craft of all kinds, and other equipment used by the taxpayer during the tax-
able period to transport persons and property within and without the District
as the total miles per unit of equipment traveled in the District by each class
of such property bear to the total miles per unit of equipment traveled
everywhere by each respective class of such property.

{c) Where property is used in any activities the income from which is
allacable or apportionable partly under different D.C. regulations, the tax-
payer may employ, subject to the approval of the Department or the Depart-
ment may require the use of any method which will reflect properly the
portion of the average value thereof to be used in arriving at the property
factor.

{d) Property owned by the taxpayer is valued at its original cost to the
taxpayer plus the cost of additions and improvements. If the original cost
of any property to the taxpayer is not determinable or is zero, such proper-
ty shall be valued by the Department at an amount equal to its market value
at the time of acquisition by the taxpayer. Property rented to the taxpayer
is valued at eight times the net annual rental rate which is the annual ren-
tal rate paid by the taxpayer less any annual rental rate received by the tax-
payer from subrentals, provided that such rental and subrental rates are
reasonable. The term “‘net annual rental rate” includes amounts paid or
accrued for the use or rental of the property or facilities of another whether
paid as rent, reasonable compensation for use or by any other designation,
and whether paid pursuant to statutory enactment, lease or rental agree-
ment, of any kind, contract or otherwise; however, payments for leased pro-
perty which are capitalized for federal tax purposes, are not considered rent
and will only be included in this factor to the extent of its capitalized value
for federal tax purposes. If the Department determines that any net an-
nual rental rate or subrental rate is unreasonable, or if a nominal or zero
rate is charged, it may determine and apply such rental rate as will reasonably
reflect the value of the property rented by the taxpayer.

{e} The average value of property shall be determined by averaging the
values at the beginning and ending of the tax period but the taxpayer may
use, subject to the Department’s approval, or the Department may require
the averaging of monthly or quarterly values during the tax period if
reasonably necessary to reflect properly the average of the taxpayer’s
property.

2. PAYROLL FACTOR. (a) The payroll factor is a fraction, the numerator
of which is the total compensation paid or accrued by the taxpayer in the
District during the taxable year, and the denominator of which is the total
compensation paid or accrued by the taxpayer everywhere during the taxable
vear, except that neither the numerator nor the denominator of the payroll
factor shall include compensation paid or accrued to employees for personal
services rendered in the production of non-business income. Compensation
paid or accrued other than in cash shall be valued at its fair market value
as of the date of payment or accrual. Payments to independent contrac-
tors are not considered in the computation of a payroll factor.

{b) In the case of transportation companies, the numerater of the payroll
factor, in addition to other compensaticn described in paragraph 2(a} above,
shall include such portion of the total compensation paid or accrued to
employees who are employed on vehicles, rolling stock, aircraft, watercraft
of all kinds, and other equipment used by the taxpayer during the taxable
period to transport persons and property within and withount the District,
determined by applying to such total compensation the percentage computed
under paragraph i{b) above relating to the portion of the average value of
vehicles, rolling stock, aircraft, watercraft of all kinds, and other equipment
of transportation companies to be included in the numerator of the payroll
factor.

(¢} Where compensation is paid or accrued for services, the income from
which is allacable or apportionable partly under different D.C. regulations,
the taxpayer may employ, subject to the approval of the Department, or
the Department may require the employment of any method which will reflect
properly the portion thereof to be used in arriving at the payroll factor.
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(d} Compensation is paid or accrued in the District if—

(1} the individual's service is performed entirely within the District; or

(2} the individual's service is performed both within and without the
District, but the service performed without the District is incidental to the
individual’s service within the District; or

(3] some of the individual’s service is performed in the District and (i) the
base of operations or, if there is no base of operations, the place from which
the service is directed or controlled is in the District, or (i) the base of opera-
tions or the place from which the serviee is directed or controlled is not in
the District or in any state in which some part of the service is performed,
but the individual’s residence is in the District.

3. SALES FACTOR. (aj The sales factor, except for transportation com-
panies, is a fraction, the numerator of which is the total sales of the tax-
payer in the District during the taxable year, and the denominator of which
is the total sales of the taxpayer everywhere during the taxable year.

(b} The sales factor, in the case of transportation companies, is a fraction,
the numerator of which is the total revenue units first received by the com-
pany as originating or connecting traffic at a point within the District plus
the total revenue units discharged or unloaded by the company at a point
within the District at the termination of the transportation movement or
for transfer to a connecting carrier, and the denominator of which is twice
the total revenue units originated everywhere during the taxable year. One
ton of freight shall constitute one revenue unit; ten passengers shall eon-
stitute one revenue unit. If the company’s revenue is predominantly from
the transportation of passengers, the number of passengers loaded and
discharged may be used in Leu of originating and terminating tonnage.

{c) Sales of tangible personal property, including sales to the United States
Government, are in the District, regardless of the point of passage of title,
f.0.b. point, or other conditions of such sales, if—

(1) the property is delivered or shipped to a purchaser within the
District, or

(2) the ultimate destination of such property, after all transportation in-
eluding transportation by the purchaser has been completed, is a point within
the District, or

{3) the property is delivered or shipped from an office, store, warehouse,
factory, or other place of storage in the District to a destination outside the
District and the taxpayer is not taxabie in the state to which the property
is delivered or shipped.

(d)} Except for transportation companies, sales, other than sales of tangible
personal property, are in the District if-—

{1} the income-producing activity or service is performed in the Distriet; or

(2) the income-producing activity or service is performed both in and out-
side the District and a greater proportion of the income-producing activity
or service is performed in the District than in any other state, based on costs
of performance.

4. GENERAL. If the allocation and apportionment instructions do not
fairly represent the extent of the taxpayer’s trade or business in the Disbrict
or income from non-business sources within the District, the taxpayer may
petition for or the Department of Finance and Revenue may require, in respect

to all or any part of the taxpayer’s trade or business or non-business income,

if reasonable—
(a) separate accounting, unless the entity is conducting a unitary business;
{b) the exclusion of any one or more of the factors;

(c) the inclusion of one or more additional factors which will fairly repre-
sent the extent of the taxpayer’s trade or business in the Distriet; or

{d) the employment of any other method to effectuate an equitable alloca-
tion and apportionment of the taxpayer's income.

SCHEDULE K—Nontaxable Income: Report all income of the unincor-
porated business deemed not to be subject to the unincorporated business
franchise tax and furnish reasons for believing the income to be exempt.

SCHEDULE L—Balance Sheets: Submit balance sheets as of the beginn-
ing and end of the taxable year. They should conform with the unincor-
porated business’s bocks and records, and should agree with the same
schedule on the federal income tax return, if required.  Any variations must
be explained in a statement attached to the return.

SCHEDULE M—Distribution and Reconciliation of Net Income or loss:
Furnish all information as required in this schedule and use the informa-
tien as indicated in the schedule.

Under the provisions of D.C. Code §47-1805.1(a), you must enter the social
security number of each of the owners in the space provided. The social
security number is necessary for the proper identification of the owner’s
account with the District and will be used only for tax administration
purposes.

Supplemental Information (page 3 of return): Submit answers to all ques-
tions contained in this schedule. The law requires the reporting of federal
adjustments within 90 days of final determination. Federal adjustment in-
formation will be considered properly submitted if it is submitted by the
taxpayer, or his or her representative, and mailed to the Department of
Finance and Revenue, Audit Division, P.O. Box 556, Washington,
D.C. 2001s6.

UNINCORPORATED BUSINESS FRANCHISE TAX COMPUTATIONS

23, NET INCOME: Enter on Line 23 the net income, which is the dif-
ference between Line 10 and Line 22, If the total business net income
is from trade or business carried on entirely within the District, the
figure shown on Line 23 should be inserted on Line 29. In such event,
Lines 24 thru 28 need not be completed.

24. Report on Lines 24(a) and 24(b} nonbusiness income and related ex-
penses. Report the difference on Line 24(c) and submit a detailed
schedule and explanation regarding this allocated income and expense.

25. NET INCOME FROM TRADE OR BUSINESS SUBJECT TO
APPORTIONMENT: Enter on Line 25 the net income from trade or
business which is subject to apportionment. This figure is determined
by subtracting Line 24(c) from Line 23,

26. Enter on Line 26 the apportionment factor computed on Line 5 of
Schedule I.  Apply this factor to the figure shown on Line 25 and show
the result on Line 27,

28. Enter on Line 28 the portion of nonbusiness income and related expenses
shown on Line 24(a) and 24(b} attributable to the District.

30. SALARY FOR TAXPAYER{S) SERVICES: You may deduct a
reasonable allowance for salaries or other compensation for personal
services actually rendered by the owner or owners of the business. The
amount paid or accrued to an owner as a drawing account is not the
measure of the deduction. The amount to be allowed as a deduction
for salaries or other compensation of the awner(s) of the business shall
not, in the aggregate, exceed 30% of the net income of the unincor-
porated business computed without the benefit of this deduction. In
determining a reasonable salary allowance, fees paid to independent
management or collection entities for management services performed
on behalf of the unineorporated business shall be considered as a reduc-
tion of the amount claimed as a salary allowance, computed without
the benefit of such management fee deduction. The amount claimed
on Line 30, of the return, shall not exceed 30% of Line 29, of the
return. Sheow the salary distribution in Schedule M, Column 4, page
4, of the return.

31. EXEMPTION: An exemption of $5,000 is allowed where the period
covered by the return is a full twelve months. 1f the business was not
operating for a full year and the figures reported in the return are for
a period of less than a full year, the exemption must be prorated on
adaily basis, In such event, the calculation of the exemption shall be
furnished in a separate statement to be attached to the return and must
reflect the date of the commencement of the business if the business
commenced aiter the beginning of the taxable period and the date of
termination of the business if the business ceased before the close of

the taxable period. The portion of this exemption used to ofiset the

net income shown on Line 29 of page | of the return should be divided

among the owners of the business according to their respective inter estd

and listed in Column 5 of Schedule M, page 4, of the return, The total
of Column 5 shall be inserted on Line 31, page 1.

32. TOTAL TAXABLE INCOME: Enter on Line 32 the difference be _

tween the figures on Line 29 and the sum of the figures on Lines 3
and 31. .

33-40. Complete these lines in accordance with instructions contamed in 'k
return form.

o,




® ATTACH CHECK OR MONEY ORDER HERE e

D-30 1994 | » » »

Unincorporated Business Franchise | WENER DISTRICT OF COLUMBIA GOVERNMENT

Tax Return mmmay DEPARTMENT OF FINANCE AND REVENUE | &
DATE REGEIVED
Taxable year beginning 19 and ending 19
NAME OF BUSINESS D.C. BUSINESS TAX NUMBER
If less than 7 numbers, add
zeros to the left. »
D.C. ADDRESS (Number, Street, City and Zip code) FEDERAL I1.D.
NUMBER —
MAELING ADDRESS (Number, Steeet, City, and Zip Gode) NUMBER OF BUSINESS LOCATIONS TYPE OF BUSINESS
In the Outside the
District: District:
READ INSTRUCTIONS BEFORE PREPARING RETURN — File this return if your gross income is more than $12,000 regardless of net income
1. GROSS RECEIPTS, LESS RETURNS AND ALLOWANGES 1
2. COST OF GOODS SOLD {Schedule Ay ANDI/OR OPERATIONS {Atiach Schedule) 2
HT 3. GROSS PROFIT (Line 1 minus Line 2) 3
g 4. DIVIDENDS {attach Schedule) 4
Q) | 5. INTEREST (Attach Schedule} 5
E 6. GROSS RENTAL INCOME {Schedule F) 6
%) 7. ROYALTIES (Attach Schedule) 7
QO | 8 (a} NET CAPITAL GAINS {Attach federal Schedule ) 8()|
g () ORDINARY GAIN (LOSS) FROM PART |l, FEDERAL FORM 4787 (Attach copy of Farm 4797) 8{b}|
g. OTHER INGOME (Attach Schedule) 9
10. TOTAL GROSS INCOME (Add Lines 3 through 9) 10
11. SALARIES AND WAGES (do not include owner's) 11
12. REPAIRS 12
13. BAD DEBTS (Attach federal schedule) 13
% 14. RENTAL EXPENSES RELATED TO RENTAL INCOME i4
O |15 RENT 15
6 16. TAXES (Schedule D) 16
g 17. INTEREST (Schedule G) 17
Ll | 18. CONTRIBUTIONS {Schedule B) 18
a 19. AMORTIZATION (Allach copy of federal Ferm 4562. Copy from Part 1I) 19
20. DEPRECIATION (Attach copy of federal Form 4562. Do not include amounts reported elsewhereg} 20
21. OTHER BEDUCTIONS (Schedule J} 21
22. TOTAL DEDUCTIONS — Add Lines 11 through 21 ] 22
23. NET INGOME (Line 10 minus Line 22) 23
24. (a3} NON-BUSINESS INCOME {Attach Schedule) % : 244a)
g {b) LESS: RELATED EXPENSE (Attach Schadule) 24(b)|
0 {c) SUBTRACT 24(h) FROM 24{a} ({ATTACH DETAILED SCHEDULE AND EXPLANATION) S 24(c)
% 25. NET INCOME FROM TRADE OR BUSINESS SUBJECT TO APPOGRTIONMENT (Line 23 minus 24(c)) % 25
; 26. D.C. APPORTIONMENT FAGTOR {from Line 5 Schedute I). If nene, enter *0." 26
Ell 27. NET INCOME FROM TRADE OR BUSINESS APPORTIONED TO THE DISTRICT (Multiply Line 25 by Line 26) 5 27
<L |28. ADD PORTION OF LINE 24(c} ATTRIBUTABLE TO D.C. {Submit Schedule) 28
:é 29. TOTAL DISTRICT NET INGOME (OR LOSS)
= 30. LESS: SALARY FOR TAXPAYER(S) SERVICES (Schedule M, Column 4) ]
3. EXEMPTION (If part year return, enter number of days in D.C. }
32. TOTAL TAXABLE INCOME
33. TAX {To compule your tax, use the woiksheet provided in this booklet). I tax due is less than $100.00, enter $1€0,00 33
34, LESS: (a) TAX PALD, IF ANY, WITH AFPLICATIGN FOR EXTENSION OF TIME $ J4{a)!
(b) 1994 ESTIMATED TAX PAYMENTS | 34(b)
(c} ECONOMIC DEVELOPMENT ZONES INCENTIVE CREDIT (From Schedule E) 3 34(c),
¢ | 35. TOTAL LINES 34{a), 34(h) and 34(c) 35
E 36. BALANCE DUE {Line 33 minus Line 35) 3 36
37. PENALTY |§ | INTEREST (% TOTAL PENALTY AND INTEREST a7
38. TOTAL UNPAID BALANCE, PLUS PENALTY AND INTEREST. (Add Lines 36 and 37) PAY IN FULL. 38
39. OVERPAYMENT (Line 35 minus Line 33) & 39
40a. CREDIT TO 1995 ESTIMATED TAX I |$ 40.h AMOUNT TO BE REFUNDED. Line 39 minus Line 40a. |$ 4G

Under penalties of law, including criminal penalties for false statementks and iax preparer penalties under D.C. Code §22-2514 and §47-161, et seq., | declare that | have examinad this return and 1o the
hest of my knewledge and belief, is frue, correct, and complete. If prepared by a persen ather than the taxpayer, fhis declaration is based on all information available Lo the preparer.
SIGNATURE OF PREPARER {Other than Taxpayer} DATE SIGNATURE OF TAXPAYER DATE

MAILING INSTRUCTIONS: Make check payable to the D.G. Treasurer_ {Include B.C. Business Tax Number and tax year on your payment). Mail lhis relurn and payment to The Department of Finance and Revenue, Ben Franklin
Siation, P.0. Box 610, Washingtan, D_.C. 20044-0610, on or before e 15Ih day of |he fourth month following the close of the laxable year. 4-0030 wd-328



Page 2
Scheduie A—COST OF GOODS SOLD (See Instruction for Line 2)

1 Inventory at beginning of year (if diftereat from iast year's closing inventory. attach explanation).
Purchases . ...l e h) . T
Less cost of items withdrawn for personal use ..... ... ... .. = Enter resuit here -
Costof labor .. . .... ........ .. ... . e

Material and supplies . . ..... . ... ... ... e L o .

Other costs {attach schedule) ... ... . I T . o L .

Total of fines 1 through 5 .. ..

laventory at end of year. ... ... ... S

Cost of goods sold (Line 6 minus Line 7). Enter here and on Line 2. page 1 ........ ...... . ... .......

{Method of inventory valuation

Schedule B—CONTRIBUTIONS OR GIFTS PAID (See instruction for Line 18)
5 $

ra

o = M th A& e

TOTAL [Subject o 15% limit] {Enter aiso on line 18, page 1) [$

Schedule C—DEPRECIATION (See [nstruction for Line 20) (Attach Federal Form 4562)

Schedule D—TAXES (See Instruction for Line 16}

Nature Amount Nature Amount
5 §
TOTAL (Enter on Line 16, page i, that portion of total not included in Schedule F) g
Schedule E—~ECONOMIC DEVELOPMENT ZONE INCENTIVE CREDIT
Column 1 — Credil Category Cotumn 2 Column 3 Column 4
Total 50% of
A. Cerlified employees wages Wages & Wages Col. 2 x 50 = |[§
B. Certified employees workman's Total 50% of
compensation liability insurance premiums Premiums $ Premiums Col. 2 x 50 = |[8
Rent shown on lease agreement . ....... ... S
C. Child care center rent {lessor) ........ Less rental market value ... ... ... .. .. $
Total child care centereredit .. ... .. ... . ... ... ... A 3
Total of column 4 $
Add credit carry forward from previous year
Total EDZI credit {enter on Line 34 {C}, page 1) 5

Schedule F—INCOME FROM RENT

. Col. 4, reciati .
Col. 1. Address of Property Col. 2. Kind af | o) 5 amount of Rent Dep?;?ogc(ggfn o Cal. 5. Repairs Cgé'dsétﬁgeéiggngg !
Property Federal Form 4562) (Explain in Sch. F-1) (Explain in Sch F-1)
1. 5 $ g $
2.
3.
4.
b,
6.
7. TOTALS (Enter total of Column 3 on Line B, page 1). ..... 8 5 3 g

8. TOTAL OF COLUMNS 4, 5, and B (Enter also on Line 14, page 1).. ... ... . ........ ... FE R 3




Schedule F-1—Explanation of deductions claimed in Columns 5 and 6 of Schedule F Page 3

Col\ljtémn Expianation Amount CU#:)H’II’I Explanation Amaount
3 $
Schedule G—INTEREST EXPENSE (See Instruction for Line 17)
Name and Address of Payee Amount Name and Address of Payee Amount
& 5
TOTAL {Enter on Line 17, page 1. thal portion of tofal not included in Schedule F.y .. .. ... . .. ... . . . . $

Schedule H—BAD DEBTS (See Instruction for Line 13)

Schedule [—APPORTIONMENT FACTOR

{See Instructions) {Carry all factors to six decimal places)

2. PAYROLL FACTOR: Total compensation paid or accrued by the unincorporated business. . §

. PROPERTY FACTOR: Average value of real esiale and tangible personal propeﬂy owned by
or renled to Ihe unincorporated business and used by that business .. ... ... ... 5

3. SALES FACTOR: Al gross receipis of the umncorporated business, other than receipts from

4.
.

items of non-business income . ........ ... .. ... .....
SUM OF FACTORS (Add ColUmn 3) . ... o et

APPORTIONMENT FACTOR — Divide Line 4 by 3, or 3 reduced by the number of factars without deaominator . .....  ................

Col. 1 Cal. 2 Cal. 3
TOTAL IN D. C. FACTOR
{Column 2 divided by
Column 1}
b
t3
$

SUPPLEMENTAL INFORMATION

{See Page 5 of instructions)

1.

During 1994, has ihe Internal Revenue Service made or
proposed any adjustments in your federal inceme tax returns,
or did you file any amended relurns with the internal Revenue
Service? [ Yes [ No. i “Yes", separately submit
a detailed statement to the Depariment of Finance and Revenue,
Audit Division, P.0. Box 556, Washington, D.C. 20044.

2. PRINGIPAL BUSINESS ACTIVITY

3. DATE BUSINESS BEGAN

4. IF BUSINESS HAS TERMINATED, STATE REASON 5. TERMINATION DATE

6. TYPE OF OWNERSHIP {sole preprietor, partnership, etc.}

. Place where federat income tax return was filed for period covered by this return:

8. Name(s) under which federal return was filed for period cavered by this return:

9. Have you filed annual Informatien Returns, forms 1096 and

1099, pertaining to compensation payments for 19947

Yes No
0O 0O

10.

Is this return reported on acerual basis?

0 [ If not, describe basis used: [ Cash basis

[ Other (specify)

. Did you withhold D.C. income tax from the wages of your

employees during 19947

L1 [ i not, siate reason:

12,

Did you file a franchise tax return for the business wilh the
District of Columbia for the year 19937
Name under which return was filed:

1 I If not, state reason:

13.

Does this return include income from more than one business
conducted by he taxpayer?
(If yes, list businesses and net income of each)

14.

1s the income from any other business or business interest
owned by the praprietors of this business being reparted
in a separate return?

(If yes, list names and addresses of these businesses)

. Is this business an adjunct of a corporation, or affiliated with

any corporation?
(If yes, explain affiliation to stockholders and proprietors)

i6.

Did you file a 1994 D.C. public salety feg relurn?
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Schedule J—OTHER DEDUCTIONS (See Instruction for Line 21) | Schedule K——INCOME NOT REPORTED (Glaimed Nontaxabie)
Nature of Deduction Amount (See Instructicn for Schedule K)

$ Nature of income Amount

TOTAL {Enter also on Line 21, page1). ............. ... .... 3 TOTAL. . ... . . R g
Schedule L—BALANCE SHEETS (See Instructions)

BEGINNING OF TAXABLE YEAR END OF TAXABLE YEAR
AMOUNT TOTAL AMOUNT TOTAL

i. Cash ..
2. Trade notes and accounis receivable . ...
{(a) LESS: Allowance for bad debts
3. Inventories . .. .
4. Gov't obligations: (a) U.S. and instrumentalities ... ... ..
{b) Staie, subdivisions thereof, efc.. ..
.5 Other current assets (aftach schedule)
6. Mortgage and real eslate loans _ .. ... ... ... .. ...
7. Other invesiments ... ... ... .......... AU
8. Buildings and other fixed depreciable assets. ........ ...
(a) LESS: Accumulated depreciation. ... ... ... ... ...
9. Depleiable assets ... ... R
{a} LESS: Accumulated depletion
10. iand (net of any amortization). .. ... ... ... ... .. ..
11. Infangible assets (amortizable only). .. ... ... B
{a) LESS: Accumulated amorization. ... ... . ... ...
i2. Other assels {attach schedule) . ... ... ... ... ... ...
13. TOTAL ASSETS ... .. .. .. .. ... . ... ... ...
i4. Accounts payable . ... ... L.
15. Merigages, noles, bonds payable in less than 1 year _ . .
16. Other current liabilities (atiach schedule) - ... ... .. .. ...
17. Mortgages, noles bonds payable in 1 year or more ... ...
18_ Other liabilites {aftach schedule}. ... . ... .. ... ... ..

i9. Capitat ... ...l e
20. TOTAL LIABILITIES AND CAPITAL .............

Schedule M—DISTRIBUTION AND RECONCILIATION OF NET INCOME OR LOSS

Col. 1 Col. 2 ol 7 Col. 8

Perceniage | Cal. 3 Col. 5 Col. 6 Net lncome Totat Income {or
ol Time Fercenl- Col. 4 Exem-plion Nt tnss {ar Loss! Loss) Not Taxable 1o
Devoied age of Salary Claimed Claimed DG Sources from the Unincorporated
10 this Ownership e Without D C Business
Business o {Add Cols. 4 thru 7)

5 § 5 § $

ASSETS

Liahilities & Capital

Social Securily

Name and Address af Owner(s) Number

O AL § 5 5 3 5

Col. 4 - See Instruction for Line 30 of relurn Enter taxable income shown on Line 32 of return
Col. 5 - See instruction for Line 31 of return
Col. 6 - Amount from Line 29 of return Met income of Unincorporaied Business from within and without the
Col. 7 - Enter the difference of Line 23 and Line 29 of the return District [Line 23 of return)




¢ ATTACH CHECK OR MONEY ORDER HERE

D-30 1994 | » x x
Unincorporated Business Franchise | EEEENMR DISTRICT OF COLUMBIA GOVERNMENT
Tax Return I DEPARTMENT OF FINANCE AND REVENUE
DATE RECEIVED
Taxable year beginning 19 and ending 19
NAME OF BUSINESS D.C. BUSINESS TAX NUMBER
It less than 7 numbers, add
zeros to the left. »
D.C. ADDRESS (Number, Street, City and Zip code) FEDERAL 1.D.
NUMBER —
MAILING ADDRESS {Number, Slreel, City, and Zip Code) NUMBER OF BUSINESS LOCATIONS TYPE OF BUSINESS
tn the Outside the
District: District:
READ INSTRUCTIONS BEFORE PREPARING RETURN — Fite this return if your gross income is more than $12,000 regardless of net income
1. GROSS RECEIPTS, LESS RETURNS AND ALLOWANCES 1
2. COST OF GOODS SOLD {Schedule A} ANDIOR QPERATIONS [Attach Schedule} 2
Ll 3. GROSS PROFIT (Line 1 minus Ling ) 3
g 4. DIVIDENDS {Attach Schedule} 4
Q 5. INTEREST (Attach Schedule) 5
E 6. GROSS RENTAL INGOME (Schedule F) ]
g; 7. ROYALTIES (Allach Schedute) 7
Q 8. (a) NET CAPITAL GAINS (Attach federal Schedule D) 8(a)
g (b) ORDINARY GAIN (LOSS) FROM PART Il, FEOERAL FORM 4797 {attach copy of Form 4797) flte))
9. OTHER INCOME (Attach Schedule) 9
10. TOTAL GROSS INCOME (Add Linss 3 thraugh 9) 10
11. BALARIES AND WAGES (do not include owner's) 11
12, REPAIRS 12
13. BAD DEBTS {Attach federal schedulg) 13
% 14. RENTAL EXPENSES RELATED TO RENTAL INCOME 14
O |15 ReNT 15
55 [16. Taxes (schedule 0) 16
g 17. INTEREST (Schedule G) i7
L | 18. CONTRIBUTIONS {Schedule B) 18
a 19. AMORTIZATION (Attach copy of federal Form 4562. Capy from Part 11y 19
20. DEPREGIATION {Atlach copy oi federal Form 4562. Do not include amounis reported elsawhere) 20
21. QTHER DEDUCTIONS (Schedule Jy 21
22. TOTAL DEDUCTIONS — Add Lines 11 through 24 22
23. NET INGOME (Line 10 minus Line 22) 23
24. (a) NON-BUSINESS INCOME {Attach Schadule) 3 | 2ata)
g (b) LESS: RELATED EXPENSE {Attach Schedule) 24(b
O {e) SUBTRACT 24{h} FROM 24{a) (ATTACH DETAILED SCHEDULE AND EXPLANATION) 24(c)
% 25. NET INCOME FROM TRADE OR BUSINESS SUBJECT TO APPORTIONMENT {Line 23 minus 24{c)) k] R 25
E 26. D.C. APPORTIONMENT FACTOR (from Line 5 Schedule I). If none, enter “0." 26
E' 27. NET INCOME FROM TRADE OR BUSINESS APPORTIONED TC THE DISTRICT {Muliiply Line 25 by Line 28) ) 27
<f [28. ADD PORTION OF LINE 24(¢) ATTRIBUTABLE TO D.C. {Submit Schedule)
é 29. TOTAL DISTRICT NET INGOME {OR LOSS)
= 30. LES5: SALARY FOR TAXPAYER{S) SERVICES (Schedule M, Golumn 4} S
31. EXEMPTION {li part year return, enter number of days in D.C. L ] ]
32. TOTAL TAXABLE INCOME
33. TAX (To compute your tax, use the worksheet provided in this booklet). If tax due is Iess than $100.00, enter $100.00 8 33
34, LESS: ({a) TAX PAID, IF ANY, WITH APPLICATION FOR EXTENSION OF TIME $ 34(a)
{b) 1984 ESTIMATED TAX PAYMENTS 34(b)
(c) ECONOMIC DEVELOPMENT ZONES INCENTIVE CREDIT (From Schedule E} 3 34ig)
¢ | 35. TOTAL LINES 34(a), 34(b) and 34(c) . 35
ﬁ 36. BALANGE DUE (Line 33 minus Line 35} 3 36
37. PENALTY |[§ ! INTEREST (% TOTAL PENALTY AND INTEREST 37
38. TOTAL UNPAID BALANGE, PLLIS PENALTY AND INTEREST. (Add Linss 35 and 37) PAY IN FULL. 38
389. OVERPAYMENT (Line 35 minus Line 33) & ag
40a. CREDIT TO 1905 ESTIMATED TAX P |$ 40.b AMOUNT TO BE REFUNDED. Line 39 minus Line 40a. |$ 40
Under penalties of law, including criminal penalties for false statements and tax preparar penaities under D.C. Code §22.2514 and §47-181, et seq., | declare that | have axamined this refurn and to the
besl of my knowledge and belied, is true, carrect, and complete. I preparad by a person other than the taxpayer, this declaration is based on all information available 1o 1he preparer.
SIGNATURE OF PREPARER (Other than Taxpayer) BATE SIGNATURE CF TAXPAYER DATE

MAILING INSTRUCTIONS:  Make check payable ko Ihe D.C. Treasurer. {Inclede 0.C. Business Tax Number end tax year an your payment). Mail this return and payment lo lhe Deparimenl of Finance and Revenue, Ben Franklin
Station, PO Box G0, Washington, D.C. 20044-0610, on or belore ke 15th day af the toudh monih fallowing the close of the taxabls year.

4-0020 wd-228
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Schedule A—COST OF GOODS SOLD

I
(See instruction for Line 2)

1 Inventery at beginning of year {if different from last year's closing invenlory, attach explanation}. ..
2 Puichases ............. e e e 5
Less cost of items withdrawn for personal vse

Costof labor ..~ ......... - .. ..

Malerial and supplies . ... ... ... ... ..

Other costs {allach schedule) ]
Toiak of lines 1 through 5 .. ... ... ...

Inventory atend of year. .. ... ... ... ... ... . .

Cost of goads soid (Line 6 minus Ling 7). £nler here and on Line 2, page 1
(Meihod of invenlory valuation

N o~ th oWt B

= Enier resull here

Schedule B—CONTRIBUTICONS OR GIFTS PAID (See Instruction for Line 18}

b §
TOTAL [Subject to 15% limii} (Enter alse on ling 18, page 1} | §
Schedule C—DEPRECIATION (See Instruction for Line 20) (Attach Federal Form 4562)
Schedule D—TAXES (See Instruction for Line 16}
Nature Amouni Nature Amaunt
$ 3
TOTAL (Entes on Line 16, page 1, that portion of total not inciuded in Schedule F) 3
Schedule E—ECONOMIC DEVELOPMENT ZONE INCENTIVE CREDIT
Column 1 — Credit Category Column 2 Column 3 Column 4
Total h0% of
A Certified employees wages Wages & Wages Got. 2 x 50 = |%
B. Certified employees workman’s Total 50% of
compensation liability insurance premiums Fremiums § Premiums Col. 2 x 50 = |8
Rent shown on lease agreement ... ........ 3$_
C. Child care center rent {lessor) ........ Less rental market value .. ... ... ... .. 5
Total child cars center credit .. .. ... . b
Total of column 4 $
Add credit carry forward from previous yedr
Totat EDZI credit {enter on Line 34 (C), page 1} 3
Schedule F—INCOME FROM RENT
. Col. 4. Depreciation or . Col. 6. Taxes, interest
Col. 1. Address of Property CG!‘PEG‘ Qi‘d of Caol. 3. Amount of Reni Depletion {Per (Exc?ali'nSihRStha”?_” and Other Expenses
perty Federal Form 4562) p ' (Fxplain in Sch. F-1)
1. 3 $ 5 $ '
2.
3.
4.
5.
6.
7. TOTALS (Enter total of Column 3 on Line 6, page 1} ....... $ 5 3 $
8 TOTAL OF COLUMNS 4, 5, and 6 (Enter alsoon Line 14, page 1) . ... ... .. ... .. ... ... ... ... .. .... .. A b3




Schedule F-1—Explanation of deductions c¢laimed in Columns 5 and 6 of Schedule F Page 3

C%lémn Explanation Amount CU;JLém" Explanation Amaunt
$ $
Schedule G—INTEREST EXPENSE (See Instruction for Line 17)
Name and Address of Payee Amount Name and Address of Payee Ampunt
§ $
TOTAL (Enter on Line 17, page 1, that portion of total not included in Schedule ) ... ... ... .. . 3

Schedule H—BAD BPEBTS ({See Instruction for Line 13)

Schedule i—APPORTIONMENT FACTOR

{See Instructions) (Carry all factors to six decimal places)

4.
5.

APPORTIONMENT FACTOR — Divide Line 4 by 3. or 3 reduced by the number of factors without desominator ... ... . ... ... .. ....

. PROPERTY FACTOR: Average value of real estate and tangible personal property owned by
or rented to the unincorporated business and used by that business &

. PAYROLL FACTOR: Total compensation paid or accrued by the unincorporated business. . §

. SALES FACTOR:  All gross receipts of the unincorporated business, ather than receipts irom
items of NON-bUSINESS INCOME ... ... ... .. $

Col. 1 Cal. 2 Col. 3
TOTAL IN D. C. FACTOR
(Column 2 divided by
Column 1)
$
b
§

SUPPLEMENTAL INFORMATION

(See Page 5 of Instructions)

1.

During 1994, has the Internal Revenue Service made or
proposed any adjusiments in your federal income tax returns,
or did you file any amended returns with ihe Internal Revenus
Service? [J Yes L[] Wo. If "Yes™, separately submit
a delailed statement io the Department of Finance and Revenue,
Audit Division, P.0. Box 556, Washington, D.C. 20044,

2. PRINCIPAL BUSINESS ACTIVITY

3. DATE BUSINESS BEGAN

4. |F BUSINESS HAS TERMINATED, STATE REASON 5. TERMINATION DATE

6. TYPE OF OWNERSHIP (sole proprietor, parinership, etc.}

7. Place where federal income tax return was filed for period covered by this return:

&. Name(s) under which federal return was filed for period coversd by this return:

9. Have you filed annval Information Returns, forms 1096 and  Yes No
1099, pertaining to compensation payments for 19947 O O
10. Is this return reported on accrual basis? L1 [0 1f not, describe basis used: [ Cash basis
L1 other (specify)
11. Did you witithold D.C. income tax from the wages of your 1 [ If not, state reason:
employees during 19947
12. Did you file a franchise tax return for the business with the  [1 [ if not, siate reason:
District of Columbia for the year 19937
Name under which return was filed:
13. Does this return include income irom more than one husiness [ [ $
conducted by the taxpayer?
(If yes, list businesses and net income of each)
14. |s the income from any other business or business interest [ [
owned by the proprietors of this business being reperied
in a separate return?
{1 yes, list names and addresses of these businesses)
15. Is this business an adjunct of a corporation, or affiliated with [ O
any corporation?
(it yes, explain affiliation to steckholders and proprietors)
16. Did you file a 1994 D.C. public safety fee return? [




Paga 4

Schedule J—OTHER DEDUCTIONS  (See lnstruction for Line 21} | Schedule K—INCOME NOT REPORTED (Claimed Nontaxable)
Nature of Deduction Amount (See Instruction for Schedule K)

$ Nalure of Income Amount

TOTAL (Enter also on Line 29, paget). ..................... 3 TOTAL.......... ... e 3
Schedule L—BALANCE SHEETS (See Instructions)

BEGINNING OF TAXABLE YEAR END OF TAXABLE YEAR
AMOUNT TOTAL AMOUNT TOTAL

{a) LESS; Allowance for bad debis
3o 0nventories ...

4. Gov't pbligations: {a) U.S. and instrumentalities ........

(b) State, subdivisions thereof, etc..
Otier current assets (attach schedwle) .. ..............
. Mortgage and real esfate loans .. ... ... ... ... ... ..

_ Other investments .. ... .. .. .. ..o

ASSETS
o o~ o g

. Buildings and other fixed depreciable assets.............
(a) LESS: Accumulated depreciation. ... ... . . ...
9. Depletable assels . . ... ... ..

{a) LESS: Accumuated depletion

10. Land (net of any amortizalion). .. _.......... ...

11. Intangible assets (amortizable only). . ... ... .. ... ...

(a) LESS: Accumulated amortization. ... ... .. ... ... __

12. Other assets {attach schedule) ............ e e

13. TOTAL ASSETS ... ... .. .. :

14, Accounts payable . .. ... .. L =

15. Mertgages, notes, bonds payable in less than 1 year ... .. G

16. Other current liabilities (allach schedule) . ... ... ... ... :

17. Mortgages, notes bends payable in 1 year or morg ... .. .. ] ,-gf'

18. Other liabilities (attach schedule) ... .. .. N :

19, Capital .. ... ... ..l P :

20. TOTAL LIABILITIES AND CAPITAL .. ... ... .. . i EEE

Schedule M—DISTRIBUTION AND RECONCILIATION OF NET INCOME OR LOSS

Col. 2 Col. 8
Col. 1
Perceniage Col. 3 Col. 5 cal. B Ne??iricgme Towal Income (or
of Time Perzent- Cal. 4 Exerr{plion Nel Lnss (or Loss) Loss) Mot Taxable lo
Social Security ?ﬁ"?;?sd ﬂ\jgsrsot:i Salary Claimed Clalmed DL Sources from the U;ljr;icr?ggsnrated
Number A P Without D. C.
Business {Add Cols. 4 thru 7)

5 b 3 3 5

Liabilities & Capital

Name and Address of Owner{s}

TOTALS e $ & b 3 )

Col. 4 - See Instroction for Line 30 of return Cnier 1axable income shown on Line 32 of return
Col. 9- See Instruction for Line 31 of return
Col. 6 - Amount from Line 29 of relurn Met income of Unincorporated Business irom within anrd without the
Col. 7 - Enter the difference of Line 23 and Ling 29 of the refturn District {Line 23 of return)




FR-128 1994

Extension of Time to File
D.C. FRANCHISE OR PARTNERSHIP RETURN

* % %

BN DISTRICT OF COLUMBIA GOVERNMENT
M DEPARTMENT OF FINANCE AND REVENUE

Taxable year beginning 19 and ending

DATE RECEIVED

19

ENTITY NAME

D.C. BUSINESS TAX NUMBER

NUMBER AND STREET OR RURAL ROUTE

FEDERAL I.D. NUMBER

CITY OR TOWN, STATE AND ZIP CODE

1. A 6-month extension of time until

Application for Extension of Time. Submit this form along with your payment of any tax due as shown on Line 6 below.

time until 19

O Corporation Franchise Tax Return, Form D-20.
O Unincorporated Business Franchise Tax Return, Form D-30.

for a fiscal year ending 19 is
hereby requested fo file the following District of Columbia return (check one):

15, 1995, for the calendar year 1994; or a 6-month extension of

O Partnership Return of Income, Form D-65.

2. Total tax Hability for the tax period

3. Franchise estimated tax payments (include overpayment

eredit). . ... ...
4, Other payments. ..... ... ... .. . ... . . .

5. Total payments and credits. Add Lines 3 and 4................

6. Balance due (Line 2 minus Line 5). Payment in full must he submitted with this form or your application request
will not be accepted. (Note: You will be subject to failure-to-pay penaity on any amount of tax due in excess of
the amount paid with this extension request).. .. ... ... .. ... . ...

2

Taxpayeris) Signature(s) (If signed by another person, see instructions.)

Date

INSTRUCTIONS

PURPOSE—A taxpayer must use Form FR-128 to request
a 6-month extension ¢f time in order to file a Corporation
Franchise Tax Return {Form D-20), Unincorporated
Business Franchise Tax Return (Form D-30), or Partner-
ship Return of Income {(Form D-65),

WHEN TO FILE-The application for extension of time
to file must be submitted on or before the due date of the
return,

WHERE TO SUBMIT RETURN—Mail the completed
FR-128 with your payment of any tax due to the Depart-
ment of Finance and Revenue, 300 Indiana Avenue, N, W.,
Washington, D. C. 20001. Be sure to properly sign and
date the FR-128.

APPLICATION FOR EXTENSION OF TIME—A
6-month extension of time will be granted if you complete
the form properly, file it on time and PAY with it the
amount of tax due shown on Line 6. You need only submit
one application form. Do not file in duplicate. However, a
copy must be attached to your return when filed. A separate
application must be submitted for each return. Blanket re-
quests for extensions will not be granted.

APPLICATION FOR ADDITIONAIL EXTENSION OF
TIME—No Additional extension of time will be granted
beyond the 6-month extension of time, unless the taxpayer
is outside the continental limits of the United States.

FEDERAL EXTENSION FORMS—The Department of
Finance and Revenue does not accept copies of federal

application forms. YOU MUST USE THIS APPLICA-
TION FORM ONLY.

PENALTIES—The penalty for failure to file a return on
time or failure to pay any tax due is 5% of the unpaid
portion of tax due. The penalty is computed for each month,
or fraction thereof, that such failure to file or pay continues.
Penalty shall not exceed 25% of the tax due.

INTEREST—Interest at the rate of 1.5% per month or
portion of a month (18 percent per annum) must be paid
on any tax not paid on {ime. Inferest is computed from the
due date of the return even though an extension of time
to file the return is granted.

SIGNATURE—The application must be signed by the
following:

¢ CORPORATION
Any designated or authorized officer of the corporation.

¢« UNINCORPORATED BUSINESS
Any owner or member of the Unincorporated business.

« PARTNERSHIP
Any member of the partnership.

If receivers, trustees in bankruptcy, or assignees are in
control of the property or business of the organization,
such receivers, trustees, or assignees must sign the appli-

cation. 50013 wd-328



FR-128 1994

Extension of Time to File
D.C. FRANCHISE OR PARTNERSHIP RETURN

L.

IS DISTRICT OF COLUMBIA GOVERNMENT
BN DEPARTMENT OF FINANCE AND REVENUE

Taxable year beginning 19 and ending

DATE RECEIVED

19

ENTITY NAME

D.C. BUSINESS TAX NUMBER

NUMBER AND STREET OR RURAL ROUTE

FEDERAL 1.D. NUMBER

CITY OR TOWN, STATE AND ZIP CODE

1. A 6-month extension of time until

Application for Extension of Time. Submit this form along with your payment of any tax due as shown on Line 6 below.

15, 1995, for the calendar year 1994; or a 8-month extension of

time until 19

[0 Corporation Franchise Tax Return, Form D-20.
) Unincorporated Business Franchise Tax Retwn, Form D-30.

for a fiscal year ending 19 is
hereby requested to file the following District of Columbia return {check one):

O Partnership Return of Income, Form D-85.

3. Franchise estimated tax payments (include overpayment

2. Total tax liability for the tax period................. ... ... ..

credib). ...
4. Other payments............... ... .. A

5. Total payments and credits. Add Lines 3 and 4.............. ..

6. Balance due (Line 2 minus Line 5). Payment in full muest be submitted with this form or your application request
will not be accepted. (Note: You will he subject to failure-to-pay penalty on any amount of tax due in excess of
the amount paid with this extension request).. ... ... .. ... . . .

...................................... 2
................ 3
................ 4
...................................... 5
...................................... 6

Taxpayer(s) Signature(s) (I signed hy another person, see instruetions.)

Date

INSTRUCTIONS

PURPOSE—A taxpayer must use Form FR-128 to request
a 6-month extension of time in order to file a Corporation
Franchise Tax Return (Form D-20), Unincorporated
Business IFranchise Tax Return (Form D-30), or Partner-
ship Return of Income (Form D-65).

WHEN TO FILE—The application for extension of time
to file must be submitted on or before the due date of the
return.

WHERE TO SUBMIT RETURN—Mail the completed
FR-128 with your payment of any tax due to the Depart-
ment of Finance and Revenue, 300 Indiana Avenue, N. W,
Washington, D. C. 20001. Be sure to properly sign and
date the FR-128.

APPLICATION FOR EXTENSION OF TIME—A
6-month extension of time will be granted if you complete
the form properly, file it on time and PAY with it the
amount of tax due shown on Line 6. You need only submit
one application form. Do not file in duplicate. However, a
copy must be attached to your retwm when filed. A separate
application must be submitted for each return. Blanket re-
quests for extensions will not be granted.

APPLICATION FOR ADDITIONAL EXTENSION OF
TIME—No Additional exfension of {ime will be granted
beyond the 6-month extension of time, unless the taxpayer
is outside the continental limits of the United States.

FEDERAL EXTENSION FORMS—The Department of
Finance and Revenue does not accept copies of federal

application forms. YOU MUST USE THIS APPLICA-
TION FORM ONLY.

PENALTIES—The penalty for failure to file a return on
time or failure to pay any tax due is 5% of the unpaid
portion of tax due. The penalty is computed for each month,
or fraction thereof, that such failure to file or pay continues.
Penalty shall not exceed 25% of the tax due.

INTEREST —Interest at the rate of 1.5% per month or
portion of a month (18 percent per annum) must be paid
on any tax not paid on time. Interest is computed from the
due date of the return even though an extension of time
to file the return is granted.

SIGNATURE—The application must be signed by the
following:

* CORPORATION
Any designated or authorized officer of the corporation.

¢ UNINCORPORATED BUSINESS
Any owner or member of the Unincorporated business.

* PARTNERSHIP
Any member of the partnership.

If receivers, trustees in bankruptcy, or assignees are in
control of the property or business of the organization,
such receivers, trustees, or assignees must sign the appli-

cation. 50013 wid-128



WORKSHEET
Special Franchise Tax Computation for Unincorporated Businesses

The unincorporated business franchise tax rates are: 10.256% for the period of January 1, 1994 through September
30, 1994; 10.50% for the period of October 1, 1994 through December 31, 1994; and 9.975% as of January 1, 1995,
Consequently, taxpayers filing calendar or fiscal year returns that begin and end within 1994, or begin 1995 and end
in 1994, must prorate their net income for the period of their calendar or fiscal year by using the formula and rate
table below.

FORMULA
1. X X 1025 =
Total taxable income Fraction or decimal before TAX DUE BEFORE 10/1/94
10/1/94 from table
2. X X 1060 =
Total taxable income Fraction or decimal after TAX DUE AFTER. 9/30/94
9/30/94 from table
3. X X .09975 =
Total taxable income Fraction or decimal after TAX DUE AFTER 12/31/94
12/31/94 from table
TOTAL TAX: AddLines 1, 2, and 3 .. ... ... .. ... .. . . ... . ... $
{Enter on Line 33 of your tax return)
TABLE
BEFORE 10/1/94 AFTER 9/30/94 APFTER 12/31/94
TAX YEAR
FRACTION DECIMAL |FRACTION DECIMAL {FRACTION DECIMAL
11/1/93 - 10/31/94 334/365 .915068 31/365 084932
12/1/93 - 11/80/94 304/365 832877 61/365 1687123
1/1/94 - 12/31/94 273/365 .7147945 92/365 252055
2/1/94 - 1/31/95 242/365 663014 92/365 .252056b5 31/365 084931
3/1194 - 2/28/95 214/365 586301 092/365 .252055 59/365 .161644
4/1/94 - 3/31/95 183/365 501370 92/365 .252055 20/365 246575
5/1/94 - 4/30/95 153/365 419178 92/365 2520565 120/365 328767
6/1/94 - 5/31/95 122/365 334247 92/365 252055 151/365 .413698
71194 - 6/30/95 92/365 .252055 92/365 252055 181/365 495890
8/1/94 - 7/31/95 61/365 167123 92/365 .252055 212/365 580822
9/1/94 - 8/31/95 30/365 .082192 92/365 .252055 243/365 665753
10/1/94 - 9/30/95 92/365 .252055 273/365 747945
11/1/94 - 10/31/95 61/365 167123 304/365 R32877
12/1/94 - 11/30/95 31/3656 .084932 334/365 915068

5-0013-11 wd-328



